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Abstract

Objective: The purpose of this paper is to determine the effective factors influencing the
value of FinTech start-ups from the perspective of venture capitalists in the field of
financial technology in the early stage of their life cycle.

Methods: This research is qualitative that uses the Grounded theory method. In this
study, by interviewing 19 venture capitalists active in the field of financial technology, 46
final codes were extracted via open coding. In the next step, through axial coding, a
paradigm model was presented for the main value of the start-up FinTech company.

Results: This study showed that the value of FinTech start-ups is majorly influenced by
the intervening factors related to their main buyers, i.e. banks and financial institutions
because the benefits of buying fintech companies are strategic for banks and financial
institutions and can create a competitive advantage for them compared to other banks and
financial institutions. In addition, it was found that underlying conditions such as investor
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exit routes, the need for reinvestment, and the consequences of their merger and
acquisition also affect the value of FinTech start-ups.

Conclusion: The value of FinTech start-ups is more affected by the intervention of their
buyers than other technology start-ups, because the benefits of buying FinTech
companies are strategic for banks and financial institutions, and it can give them a
competitive advantage over other banks.
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