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Abstract

Objective: This study aims at measuring the effect of added valued of unobserved actions
of mutual funds.

Methods: Using Return Gap criteria— the difference between the return of hypothetical
and actual return — the researchers examined the effect of indiscernible activities in
mutual funds throughout seasonal reports.

Results: The results showed that unreported activities in mutual funds create just enough
value to offset their costs.

Conclusion: We studied the unobserved actions of Iranian mutual funds among quarterly
disclosure of holdings. We measured the effect of these unobserved actions using return
gap — the difference between the return of a hypothetical constant portfolio matching the
fund’s beginning of quarter and the fund’s actual return. The results indicated that these
actions create just enough value to offset the costs associated with them; hence, the net
effect on returns to fund investors is zero. We further documented that the funds are able
to create more value through these activities in bull markets.
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1. Expense ratio
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1. Unrealized gains and losses
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3. Asset Under Management
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1. Assets Under Management
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1. Passive
2. Active funds

3. TEDPIX



e 31 3Ll Uy Sy (6,135 ylo paw (L B9kke0 DS 5135 SIS oany £A

TecoMe it Sy e pals ol 035l oll 1+ 023,8 ool wilale (glaosly 1> e 5 Cute (sbaljl puesd jline
Dgub 0

U?“—“’)f) b4 4.‘44‘) u»l_wl 9 CeoMe puweivy U)] <9 |) led9..\uo slals o.))’lg IS oolw uyz)i LJl?"'c 4
¥ Jgir 53 o) @l Sl il 55z 4 bgpye Cdle puita olon MRTD 0,5 ol 9 o235

RGi,t = ﬂo + ﬂlMRTl)t té&;, (¢ dal,

)‘)lg CoMe )*ilo 9 bb)'lg SIS Ow;) Y J,.\?

L ggaie SSST (o B a2 (I .
& - & Ry . E3 & & ¢ -
By cub 510 Bywe Cob 51 e 39095y Nle 039 (eSke
TANA A INFYAT o[eyea™ [AYATE
MRTD
(+1-v5Y) (+/+10Y) (+/+-¥4) (+/+-¥Y)
eesy N —ofe o SR i l
Ao ) 5
(+1--00) (+/++\+) (+1¥)-+) (+1+ YY) e
YYA YYA ¥ SF oanlive dluss
oy ANy NAYE ofye- R’

o ) maw )0 wEE o O paw jd (g)bline w8 o> Vo paw ) (g)lblixe

Oly=e 4 Giand 9 Siautinl b 93 53 b ggaio 03k BB ailale (Sl WD Ciond ¥ o )
A ple (58,5 ads g9 Bodimo gdaw jd 03jl Gl (clodld K0P Cuowd )b .l ouds Sl diunly pusio
IS A4Sl ond g3 | Batio culi il 53,8 Llod ol AT gt 3 blesd 4S5 a3 obl slaedls g0
2l cade e cupd 9d o0 odablie & jobplan NS (0 Bl loj Jsb 2 ) laggiie cob la Sy
P TGy w slacus B wl gm0 b &S sy 0 wd o HUis &S sl Holixe g e b o
oAb S (had @ o dow & Capnd (6 i 035k o )l S S L g 0 03 ekl (95 4 by Ggrio
o] Opsice 45 100l 5 by T dls Lo pe (YO F) il Kon o S pputls’ s b i so | bl oyl o]
53 6PVl (5 Ehl 2UlF By ohed » ggaie
9o i 10 65,06 b gadian pluS wubd (LS U pab oo b Godio ST )8y wyp 4 (gim p5
oS Jie Ojgo dy brgghio S5 ST ln )P oSy glate ol sl S BB gy 039331 ()]

D)l 2959 (3kaidl 35y 9 365, (sloyed ;3 adllae Sl ¢yl sl 13 b oo olgS pos o &N
2. Dummy variable
3. Panel data
4. Fund fixed effect
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