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Abstract

Objective: The present research investigates the effect of manipulation of actual
activities in a firm in order for profit management on stock trading cost.

Methods: For this goal, the financial data of 66 companies listed in the Tehran Stock
Exchange from2008 to 2015 were investigated. The multivariate regression model based
on data panel and the fixed effect approach were used to verify the research hypothesis.

Results: The results of these research hypothesis show that all three components of
manipulation of the firm's actual activities (abnormal cash flows, abnormal optional costs
and abnormal production costs) have led to an increase in the Stock trading cost.

Conclusion: The results showed that, the increase in stock trading cost is because of the
intensified phenomenon of information asymmetry in the capital market by managers
who mainly intend to achieve their own goals and positions. Furthermore and because of
incorrect valuation of investors in the capital markets, stock trading costs resulting from
the implementation of the trading increased. This indicates that the firm's actual activities
manipulation could lead to symmetric effects on Stock trading cost.

Keywords: Stock trading cost, Actual activities manipulation, Information asymmetry.

Citation: Khodamipour, A., Amiri, E. (2018). The Effect Manipulation of Firm Actual Activities
on Stock Trading Cost. Financial Research Journal, 20(4), 509-530. (in Persian)

Financial Research Journal, 2018, Vol. 20, No.4, pp. 509-530
DOI: 10.22059/11j.2018.240599.1006501

Received: August 28, 2018; Accepted: September 08, 2018
© Faculty of Management, University of Tehran



plow SMolno 438 1 C8 pii (2519 SLCUIled (g S il

4abLly L lpl loyS e yloyS il dupads o&isly colazBl g o e 0aSCiily ¢ g ylbslun 04,5 (Lol
khodamipour@uk.ac.ir

1ol oyl uabl e ylyisle olSisly o gyl g (golail pole 0uSiiily g )lulus 09,5 (685 (sozuiily ¢ Jotumo 0diun g5 %
esmaeilamiri303@yahoo.com

ouS>

4

ol plows Molre 4y g o e yolatods <8y ABly (clacld (o) Siws Sl ol imgt sl ) Gan idud

LWAY 5laejoyg0 sl ol )bl Glysl (wyee 5o o b pdy <8yl £F  Jlo leMbl cdun pl & sliwd sy =u»39;
5 skl (slwodls (B9 Ly ot Az gy Jio  o3lisiol L (imgly (sl b 9ol Julow g 4525 0b () VYAY
28,8 plol el slal 254,

lapl ) (wBly dg e jolaiod C8 55 ABly slacylled (g Sa ddlge aw 450 i gl claadly saidl

Wgi o plow SMolro dis i ]38l Coge ((o0le e Mg din g (gole e (g il alsa (oole e 0B
4 ol (gl wlopw 5L 55 olpe SleMbl )65 pae oy LA Jod (a8l ] amd e LS gl 1§ S Al
ajp dloyw L 50 LS aleyw cow b (6)li5 b5, immen ¢ a8l ol 15l e .l (lidgs xidge g colaal

= e 35U S Al (Sl (6 am3 e (U5 ggdge ] b Sl dlelre (sl ) ol (SMelas
2,08 o plogw SMolro a5

Sl lEpse o Bly laculled 6K ploas Molro sy 5o 120 §lg0ulS

ol plar Mlian aiuzp y &y o aly el 6 yl5d 51 (1FAY) elond et poel £10n] < ool 23Uis!
DY =0 5(\‘)“' ‘Lf/[O Q[QA.DU i

B+ —0e% oo F o)lad ¥+ 6)93 WAV o Lo i anlilad
DOI: 10.22059/11j.2018.240599.1006501

WRY/-SINY 1 byl OYRE/-5/+5 1l >

Olye oy g e 0uSisly ©



ol CHlolre diy 3 1 8 i oaBly aulad (g, Suws il o)+

400
oS olao ayjo Casl 039y dr g (Lld IS4l (o pSpranal 2 (Fobee alze i @bIS and b
055l @llae (1S lo s 4y 5 39500 Jlod 4 loyus Ik 2L Sl are RIS (el (SWsdaE ) 5)lne
Nolao soay o pmoped il Cuwd (Vb (S0 4 Wilgn <80 (3 SleMbl ) i b & aad s
dalllae @y loju JliL Jtbo 505 050 1) tusl ailojp 3L Jlsle 525 3 Glais slaojss (0 3S)5 5l (o
y)) 2305 0 Pl Camsd ol 53 9 5ljk ]S elelro CokeolisS U8 dinja el b g e (3lygl alolno airjm
5 ol (I8l sl)d 5l (6 pdibialier s3> alolas caslopus I3l 13 S0 (gm0 IR ¢ uads M6 5 Slogks
09 (o sl 1nj e Jod 4 (Holae aija Jdsa |y (6985 0331 pudins bty ctlslae Chnd (612
oble Gl G89y8 b ays pe S alolae (bl )3 im0 ) SHolas b Laye (slaaip g dity Slas]
I3k 8B sladizja g Sllle pleww g8 g L5 (o2l Cansd SIS (IS (pgraneS Aot olmairja
2 oWl S 0aiS oy Jole (o ) (Molre i cilopus I3k > bl Saleles el X9 o Jooxio
¥ GU8) S o ] Sl 5 ooy et 53 (holan (sladiz3a g 5,5 o S

ol abeles 3l wleslie a5 5503 3925 Jlo slajlil 3 Faboleo 53 93 cilo o I3l i3 Luja) (6)55 (olal 5
S50 b g > sly S 5 Lols g 51 ledbl il alT s oTb o Salslas ol5TG 4 olsT
e Canito L815 SeMb] e 5l s b, &S Liubge L oT ol Slobeo &8 I 3 45 o 0,Slie
SNl 4y ool (gt ISl (S 0,5 o it qio 9 51l o o] Basses Lt SleMel sblse
el g (B335 lp it QUIF S GBS S )Ue (93 g8 wald Gliulp €805 (B5)] 0)lyd (pogat
(R0F Ml yg 5 ) g allae <8y (35)) 9 0,Shae o)) 2o olatalyy ] lgiie g 25,95 Sl

SEMb] () Bpde odyy 05 29y Mt allae L3l 4 Cund IS Loy & (9350 51 K> )b |
Blg 2,8es Hlagd @dge g SBlaal 4y oliws lpy Glpte | fCwbb eS8 (Bly dgw Copte sk Il
L (70) "JLsS &l 5 wsanle plal)S cJlie (sl 355 an ooy oBly slaculled (o)lSaen Bl 1y <8y
ly SagS oolad] slaghj)l Bpsls olpte o8 2l Cuns i cpl 4 L0l LS )E paa Frr ) p
Sgw Copde jlaledy S y8 (Bly slacld (o) b lpde (Jb cpl b S 18 098 (039w Slaal slaiea;
3 Epdge ol YNF g S00) a8 bl g ol il sbasely e |y b S5 cunl Kas
SNbAE JalS g 095 0 i Eaidg)d g ol o Sl 4 gl SN ) pas a5 )b
i e ol 38 Sl (ol (sl p S 5 (sl (SN o)li5 pae ST 315 elyan 4 1y sl (3lyg!

5 olulas slagingsy ) Jlgw ol TS o3 LBl ) il & bgyjo pogad Sledbl dan Sy 12 o bl

1. Fabozzi 2. Kim, & Verrecchia
3. Graham, Harvey & Rajgopal 4. Deng, & Ong



0y ib)L&ﬁStY’ b)gbc“”\v “jbuﬁaﬁ:ﬁ aollad

ol e S o il oy S5k 0Sles 5 S SleMbl cudlid |y el sid oah gwly Jbo sel
plas SMolro i3 g 031 Lial38l 1y SleMbl s ol Gl dlians o3l HEALSES lte oy SleMbl SsSanl
b ol

Cunddy (SleMbl Cuwyol Cbal dine gl ploww CMolre diy s SleMbl )l@pae o> sl p
5 05 lS) )lg 5 1) (Holeo (sloatyze (ljdl alox Sl sllasl slaoly (leMbl ()lizel @555 1 0
Oty Sl Olpe s el (BBl 29w oo sl (ol laadze I (S SLMBI (lEpas (VTS (s sl
Ml S alesw gl |y Sl )lBpae 5 Sl oo (Bl slacld ) & )l )50 39w paw &
a8y oyl SleMbl g ) o350 allas Jdoay o516 )30 s ¢ Blus cnl B 51 08 o S5
WWigas oo Jooxio Iy oYL GMelee aiy o plow doles pKin

2 bl ey gl SeM! o) Epse aline 0005 J> & a5 €S 3l 0l Giagh Coenl (osad
9 OIS Aoy adlas ol ol WAV gyl 9 ymahis (b8 Y gyl 9y olS) Gl oy I3k
Jelss yias 53 el S 4wyl pede (sloialy (S o Culin Molee (el pmonat 3551 el 1y o) Salolas
Plows ik )3 GMelas atyzn (I3l Jolse e (sl lalKtils Baimacg)l (ol (Dolas a1,k
ol ol Smagy Spgly sz 1w g oyt lopu Sl iSlags) dies )3 ofaga |y o Sl 5 ol
SMolao 4y (ing edilopo )il Sl by slasoly J1 (o 0 808 (A8lg 39w Cu e S0l (gl sl &
ol s deldl il cpl & oliws glp .l snis dalllas aidlS sla jimgdy > &S odd oy ploww
olol glo g, odlisol b (upms D90 (i GmeR (275 5 (o) Al Ml 1l S sl 50

olpiuing 5 (gpSamd wou b e Colpd o ol odds adlyy iagh (slaaus s O}nj Julos g 500 @

g7 (5 I Ay

213 9w Ca ko g plow Sl 4y 3o

5 Sy Copde Glp sl glope L Hlsleg) Glasely 5l (S &S el slaanje Ll 5 4
55 505 Moleo abrzp 2 (6 )il p sladpual, sl plin ol S abelas o (sl 3l (o3l ailio o) Seloleo
o33k 35 (oS s Jole. 5Moben (slodiyih claymr i > b oIS el Al (sl b 255 e o
o 6 iSelops S LS5 gy 3,Skee osy) dlye o 5l 5 ok ogmine Ll (68 lepes slags il
agn IS b g A8 o (e |y sy Ml (sl ik SableS Clgians 58 b IS 55 o

Agjp gadge lopw b @lyyde GBS padi o LA el (gly sy o dgun 1) dole Co o (SMolso



ol CHlolre diy 3 1 8 i oaBly aulad (g, Suws il o)y

il oy obls JolS Mol cbaip sll 42335 Jlo i b (Y)Y Sl 3)b cuanl 5Hokeo
Coonl jabogs slaylily 5 (olao (sloaiyjo 5,150 Sl ol Lo (s g 0352 oo o pote joio Ll el
S aimsge )13 58E cos |y 84l ol (ol do b Mok gladiyie dpj )l (5l
clasie eVl Oan )0 bl wwl Ol @lise b o) Hawass 5l gl Wbl oS Melee sladi i
Aot o elas dizzn (YIV oS 5 1S0) 900 Cgmine (5 il uiligSS 5 25 (ol (ko
oSl 03,5 ganaib diwd dw 4y ) SMoleo A (Vo oY) uayd 3,5 o g1 93 |y ©Moleo b Lajo slodiy s
[achycams jl cuosp s o g obeo o sladizzn  (Hlolas o sloan o 5l Wl

OIS aa GgrmeS Sl Jols g aitan (Molao pudins sraiyjo plon (SHolre oo (sladiz jo
=lya g o0 odmline b e pl Nad o gy 4y Ollle cabyy g o Salolre 4y onds iy (slaai s
(YW (S L9 oo (550l

D898 9 03 sy o oledudyy Cud SIS ol g e erine uE (Sl 1 ¢ olre (dod sladiz o
Obles (syllus (Slab)liS 2 (Hekes ad sladzja qupe slodin OISy Wgde Sl b 5 plew
Crogd B (VAFA) V)';'M> Jbe ely 315 D9z fasdM) Ll (6 pS05lu) )3 Lol g 3,900 Wb g At
bad (S5 ol S &5 (olin b b plow Solas arja cp Sintes |y plaws (59,2 9 )5 odd (ooletidn
(Sila) 39 g0 alid (ke dizse ol Sl ] S o o5 |y laced (Bubgyb o aad e G
Cils 03 )55 S b ol ploul CMolso 1 &S sz oladls jo a8 )uwd  Cuoyd  SMolro (gladis s (V)Y
Conl (S0 Ipj e85 a5 3 ) (SHoles (slodiyjo adlge dw jo bl (SHelee (sladyin Copte (gl XpS (o
SlS ey Salolas S| Jlte (sl iy Gl olas (slatiyin sl o olos slatiyin I (S SilS |
Cawd §l Caoyp Moleo (sladinsa jlaiy p3b @ 1) 565 dlolae culio Cuosd 4 oliwd ¢ b 8l slaan e
YN Srpg) S el cebolan ol 3 3l e a3,

&5 8ly SMelne s )3 |y sl (Dolre dyjo A gozmonf (1255 )3 eplpws OMolro (sl s
Moy ds ISt (S35 5 Lasls olsl 1 1y o3l oo o g 2 pes Bl laiy o (ol aimd o
2HSL g Sialeal i o)l oyl 55 00l 0 935 )b oL o plews @ Molse iz 23,8 g o
syl (hoyb g i slagbliw & wle gty > ol 4 (Sinleal alis ol plled iy Sl
13 o)Ll S aleyw plee SLeMbl 62l U @jgr 4 Sl (2l dtuse 5 59805 5k 3)ly olojen

Cniio 395 aloben (g3 500) a5l o 5,1 315 Ml & plows b 5 25 pl5in i eloyes 5l (6 o

1. Huang 2. Baker & Kiymaz
3. Harris 4. Explicit Costs
5. Implicit Costs 6. Missed Trade Opportunity Costs

7. Demsetz 8. Verrier



oYY ib)L&ﬁStY’ b)gbc“ﬂﬂv c‘:‘buw aollad

Jrols iliy plems (g, 9 sy 80 Slaindiy Cand SIS Jl g (0] (V410 ¢ gjslh 5 L S) S S
5 Sl () 5 SV 0F) T35 g 2 (V) gy 5 Sl siloan ol Singy 5l (yloms 290
5 ol ok 5 (V431) "S5l g LS SO (V)1 g oY+ 1+) g g sy Yo A) T b oY+ 7)o
plow SMelas 4t (s Jole ( intee 1y Al ploow gs8 5 03 038 Sladiiy Cuod IS Y+ \F) "ty
o=l e Laayjo cnl 05 o dbml (oMbl ool ol alis ) ploes Moles a4ty o (ppioman il oo
5y50 lyasis 31 48 1138 dlolno (6331 b ol 550 K5 (33905 wblyd 13 ayls)S 3l & Nigdh oo sl Canelly
LOVAD ¢l g sgptonl) 125l gllae ,bles 31yl s

(V10 il 5 Sas «Sigugle 2gillugz 5 YOF (oo g lobuo ¥ IF ) 22838 Sldllan g0
Jbe sl )l Sk oSles  (aljus GRS Copte Slopeual & aa300 (L5 alojw I3l Jlbog) ojs> 5
sbcdld (s 35k | Copie Oloreas cod o Cusl ploww Jlik 2D Sl core pa3LE (Holae arjn
olBpas (HBly sbedld s Gkl dgw Copte jolatedr Gluse @Bly )3 2y (0 48 S8 Ay
@ Gub opl )l B Spe Jdos ] plew Sl (SWedadi g WS (o i ik > ol 4l e 1) SN
S Goyb ) oS sl (ol Shy SIS (Blg 39w Cu e (aizren il Cud Jlagh @90 Slial g 05l
Uiy dw 5l oslitul b eyl pte ams J13 15T cot ailog 5L 3 1y SHelee slaai e Slg o a8l slacylad
@leypd a8 Gl 3l Wlojle o5 S o Pl dgu (Rl3) pslaiedy (Bly Gaclld ()l 4 Jslae
loan i o) Job) ()b slaaiie o (W 6y Jobs) (oole s Wy g8 oS o)
& (Bly ol (o)Saus B2k ] 39w Cupe ol Wlgs Gobal (Voo < opm)) (0l syl
90398 Tilaly 5 a9 TSy 5y o8 Jlie sl) al 0 s S0 e (S e Jos
Sy e yslaindy aBly clacalld ()l Bl | 5 sy ool SeSa clpaa (Y15 Thd g J VoA
GMolas aja Joeto oSTh S alo s o dnbipe Cusd Gl mige o Slual 4 (sl 3)50 Sg )
gl 5o

& (3l ool gokae (Melro g (LT a5 93 plas OMslas dizs (g S0 g o 8T oguad )
Ml & it 33 b dulie 15 88 it 2T sl lizel eVl s o 15 o 0)La] il oyl

W et e il o . e
Sl VTS g 90 (Slp) 29800 (Mole dizo g (SWgbal > SN el ggdge (ul 9 1)1

1. Crabbe & Fabozzi 2. Hanousek & Podpiera
3. He, & Liu 4. Becker & Sy

5. Zhang &.Liu 6. French

7. Wasan & Boone 8. Lang, Karlv & Mark
9. Silva, Barbedo & Vicente 10. Lei

11. Jenwittayaroje, Charoenwong, Ding & Yang 12. Roychowdhury

13. Teoh, Welch & Wong 14. Healy & Wahlen

15. Lo 16. Li, & Xia

17. Chung, Sheu & Wang



ol CHlolre diy 3 1 8 i oaBly aulad (g, Suws il Y3

il 1) dlalas (gladiyza S 33 0yl IS ke yus plasws duw 035L &y pod dy ki (Yo oV <y, VAAY (gl
SeMbl ooy 5,5 L lpde @ly 10 (VA Giuned) 39 o (S Vgl Dy el doni pd 9 Jad o
2 el Olalas aja p oBly 9w Copte b Comnl Judody 5518 o 18U plow Sslas dizja p Sy
Sl ol gladze 5 (oo Mg (oolepd 38 slaph p il (Al slaclled () 23> pa ash]

sl 005 g i3 plow CHolae a3a py (HBlg 9w e

plow Solro 44 3 g S38 ;i b SLL >

ol b b Cund caiss sleady Gkl 1) ol oy (B8 CBge sy gw Rl olpae
0399 4 1) ST Jlo 35w 39,8 B9y ol b e ol aima o Sl 063 SV g (3938 (gl Ml
o glaced )il adss Bl e an Jl (898w 3)b Jles] aldl S e Jite ()l
s a1y a8 b oyglogw 5 1Bl omly Lol g b andls jlealls oo b ol sE dag ol g Mb el
OBpds SRl dlex 5l (5)liel (sladaly alopw Hl5k > (S9)8 (6yd onlple (Yo o8 «p0)9m)) Sl
S g5 o S e 3ol SISkl Eaidg b 5 s o dulopw il 33 Ais cpl )1 olyen 4 ML
eleo aiys (Sgyd (65t sl lpte 03 5 (ABTL 51 5 0Tl GliSaslop 5 amd o (2017, plocs
D9 oo Trlae 25 TS & Uk sl w08 S ik sl oo Jooxie 1) plew aboles I Jol

2513 (6 )blixo 13T plosw S Molno iz 2 (o0le et (515 (slaly 1 gl 43

plaw ONolro 4930 g GO pé (5 LS S4B (5 LG
Wile gyt g)bre sl €858 (ol s (Lt slaause (88 (HBly ol oSl 0> ()
2155 on B 3 ccpl s 355 oo 25LEI 43 & £8y 0393 13 Voans o5 ) gybre 5 Al cuussi 9 ig:
3o &y Sloj ofgd Joo cnl imd (I dgw g GRS ]y oad (515 slaaisa )l gyle SialS L
Sagloges Blual S jlaions ) (5L glove (e ST 0985 (658 S0 g dald S Cnge (2 )b iz &S
)8 axg o dadiie Jud cnl Sals e ol ol e 0 @3l Sygor|) ol W)pme wimd tals
odn] 53 (485 sl bl cpl 3 DS o ke ST )l 0y93 > (lept (Bl g Wed e el
wlopw Sk 5> €855 a4 dgw Copde () gy ol (V0P ()2 m)) LBl Sl 4 g sl oS
oilS imen IS o e il 558 ST a8 ol e g (Vo8 Migws 5 ) Sy ]
6K (ke (sladsly dod (] HUS )3 CuBlIS dals wgSan b S ph ST 0 Slas  drug 5 BaioS abje

&Y g auillS e L;,;‘U ploaw Jlib (SHebad g 29 o e SleMbl cudS o3 4 o lid] 7yl

1. Easley & O’Hara 2. Rubin
3. Wang & D'Souza



0)o ib)L&ﬁStY’ 2,90 dyay cujlouw aollad

Slg S o o0 |y oYL plow EMolro dsja ylaS ko j (6, wd () jl Jols Sledbl ST yil38l
D90 oo ) T8 & Lo} pod 4n b clogl (pl L Kigdi e ) pite (LEMslae

)13 (sl 15l ploww Molas dis iy (oole pt (o)Ll Ay i pgd and b

plow Slolro 4 30 g W g (5518w

Olnte (Jlte sl el W58 ()ld eS8 (Bl sacgld ()laws b Sl dgw Cupte ln K05 Hlre
aw @5l S il (L) ag) SV guame o ) (i g5 ) Al o0 398 S8 D9 (3> (LS VL (6
VI doly p Coli diy s don )3 99500 Sy (6l Jppaze S 4 g jlp laaja b Gl Mg
2 S ase gyl ol Wy ) e dja (I L srd Ag asly ya ol abse ials ST b e tals
Fre &S Glles 9w andle g Somb 4By (098 VI o el (sl comil )3 9die o5 Jyae 2l
S e Mg laainzn )3 (ials & W)l bl sl e g8 4 Sloj plpde (Jl ol b g0 03l (L
dgu e 3 oS odb sl ggdge cul (Vo8 (gydsm)) Mk 0ygd o )3 VI (o350 (5SS sladiyje
5 SN sladie joy cage dlal ul Jl hiSalep (ABTL Ll (2alS saB b e 9 293 o9
da3 p g Cope Bin b ady sadiyie (650 & 38 Gl Blgee cnl s b dlelro sl2l 3 3T
Dgdise Tolae ) Tad A GiRR P 4rd B i ol 4 )8 e (J)lite BT (HMelas

Syl (g bolixe )QL" ploww SMoleo dis s v (g0le e Mgl Al o 1w dud )

53,5 gy y plogw 3l (SNgE 2 (53065 5 Bly g o e il (Slaalllan 13 (YY) ' iSe 5 Y (Sl
G Bk | S Wiyl syt plow (SWsdai & ey ol plis Wl e @b
g5 SNl o)lBpae ol Cage plow (SNgdaB (pizmed WIS (0 dgw Copde R g (g sl
ol S50 63185 ) Melas o,k 3l (peST SB Juges

) plaes 3l (SBpbaE 8 (Bl 29 Cypie) (ABly slacylled ()S00s b (Y1) L 5
Bl bl o )Sos §) 4B8 et Sl yase & sl ol bl Limgg sladibl 55,8 oy
Dy JeloS 4l plows Jlil (559038 (HBly S Sy ppe) <8

(8l 2900 o) (8ly saculled ()l 1 3l e s il (V415) T gy 5 (g (S8
onl 4 1S o 900 | (oaBly (laculled (6)lSd ¢(o3e5 SUe L ol Lt legl gy lis 53,8 )y ]y
S o oyl 8 s _ably elacallad (o) sl e L]y (soles oS ke s oS s

1. Huang, Lao, McPhee 2. Sakaki, Jackson & Jory



ol CHlolre diy 3 1 8 i oaBly aulad (g, Suws il 011

|y (oBly gm0 Cpte) (oly (sl ()53 1 oy dujn yli sladlas )3 (VIT) g 5 S
by <8y Hly slacdlad (o)t (il coge wlopw dija ol lis kol Jiagh wli W3S ()
B bl alep (sl 1y dgw SleMbl iS¢ A8y lacalled dlusgdy d9m (5)Sad (pimen 295 00 (e
) o yaals

oline L) 4y 5 03,8 gy |y plow Holae g 5 (oo Bl (glial (o adlasly (g )3 (V+Y) J
s slcadgie Sy dp STl cuwd plows cMalee 4 ja b ((o)lid e 9 (s)lidl) e 21 s3]
)W) Cuo siae Pl &) i ()bt 5 )LB) (e (o Pl oy i 3 plew eoliS
)35 o plos Molro a2 sy b (5l d g

plos olno iy S 1h (gl sl g5l (B b e gy 1 (VYAY) (el g y3pelid (lslS
Sy 3 5 ailo e SleMbl gy s b e coSle 5 odas Wl oS 028w g 03)S ey )
Jits glasl )l (585 Jdoay ppimen S o Jiie o8I 3 aslo s (393 2 1) ploes &)Mokas aiyjm
oo (il plow CMolae i g d9a0r CleMbl eS¢l e Slacdlad 0 ptecin

Pliow Cosd (51 bghs Sy p (Bly lacllad (68005 136 (slaalllas 1> (VYR0) dps 5 (s300] las)
bl i (slo o (oadly dgu Sy e (gl 0ad Sl glalino e ST AL ol 1 28 )y
a5 35315 plos Cuasd ST bghus Sy 2 (5yloline o 1L c(o0leyé Slbos 5 slaglyr g ool pd
D)8 o5 (s bolins b ploow Cuad (ST bogies Sy 2 (o3le ot g5 A

Slbos 38 0529 ol Byl | (Aly 39w Sy pte W (IWAY) S Canlgs g (058 o5 ¢ cmbln o i
GoeSys olopd Glles 38 oy dil Limghy Bl ool idgeil 1) plow (SHigdas  (oole e
205 plogw (S gk 2 (5 l3lime g iie b o5yl8

b el pllo Gois anja g (ABly slacld o)l G daily dgh )3 (WWAY) (i g ool
S8 ob2) (Bly Glacdld (e dge Copde slajlrs (i 65 col () I (Sl Jiagg @mls W3S ()

Dy 3959 couiiuns Aoy ploww Ll Ggi> din 5 (ool put (o)Lt sladija 5 (oole e A]o5 gole il

o9 R wldivg s
SxSmead 30l 3 o @l 1 1) 09,00 sl (£3,0) slagingsy 4mod | Baa ol p pols iagh
(53255 ) oo sl 5 5 oS 555 il gy laosls g59) ! sl Blod g3 osli
oslaos s ol sl gy ol g JIIS &S g 3ygloy Slsdlay SleMbl (il 31 p3Y (sloosls .l
Jolis Limgs (oylel amsls sl 48,5 ploxl Stata o Eviews ccla,li8le 5 50 55 (oylol (ola Jdow .l o

1. Kim & Sohn



oY ib}.mﬁc"* 2,90 dyay cujloum doldliad

g b ol imgh )0 .l VAT UAYAY Jloj 0y90 (sl ol Jboles Glygl Lyoygs 5o odd adpdy (slacs yis
sl 0 Blod imggy (6)le] digad s sl g2 bl 90 Cumlo 4y

o3t 3 WAY o 18 sl oo (sloc 1 s sladls 53 (o)lel igad (105 (Sad jlaiedy )

bl 0 4B pdy Gl 5l sl

il pite wihsl (bl 4 ool Lo 090 cglio b (nf33I LLJ 4y Y

25l o3l e Jlo o b ol i 000k Jle slaJlo b Y

g Sudle e b (Jo 55 danly (ol S wloj e 1i) Jlo ladunto g bhasy ol oj> ¥

28l 4315 plas @ Molas CiBgh ole 5 J) i S,

s b ] e sl Ll dan 4 o 3L 815 55 Yl elaylas adS o3 45 aie 5l e
ol &8 3 = Sl OVA ol claalie sy

s JELA L
pod 4n s (905l sl ¥ Jae (Jsl 4xs 8 (psel (sl ) Jo) opuite di Ggmes Sy o dus jl ot b sl (4
sl osd 03atl o5 b 4 ((pow 408 G9oil Sln ¥ Jae

Trading costs;;
= Bo + B1ADNCF Oy + By Pricey;, + BsVolume; + B4Volatility,, () Js
+ ,BSSizeit + Eit

Trading costs;;
= Bo + B1AbDiscExp; +pB,Price;;, + BzVolume;, (Y Js
+ BiVolatility;, + B5Size; + €;¢

Trading costs;;
= Bo + B1AbPROD;; +p,Price;;, + B3Volume; + B,Volatility;,
+ BsSizej + ;¢ (¥ Jse

s)ldl 4 j» AbDiSCEXpye ¢ oole e (508 b,> ADNCFOjp ploew &Molso 45 32 Trading cost;e
Volatility;; ¢plew <Molro pze> Volume, ¢plows cuoid Price;s (gole jue gy aiyja ADPROD;; Sgole ys

ol <8 4 031001 Sizeyp g plow 035L (60 s



'elg.w OWoleo M}ab)aus)m u"'§l5 dlﬁb&ﬂn&é 6)m3ﬁ| oA

1 g0 (5 50§11 0 92

Gy gaio (A3

o Mol plaws (B985 215 (S0l Ceogd SIS by 1 45T ol plas S Malas iz gy Aty yiite
(YWY ) & oo cassas "(ESP) 530 5 (QSP)

D T ]
0SP = — Z lz ASKie — Bidye () elas]
Di ~ T e (ASKlt + Bldit)/z
Il |Pri (ASK;, + Bidy)/2 |
rice;j — i la;
ESP = —,Z — ) 2x it it i (¥ alayl,
Di LT £y (ASK,, + Bid;;)/2

Db ok Slaiey Cungd (a8 5 2y 005 Moty Caasd (VL o JLo > plaes dloles cslingy, ol Dy
=S ASKip it Lo 01 aljsy plow 5 o sy Caosd (p YL Bidyy bl dgng0 S b 01 plow
Cead Price; 4 plocw (glp joy S5 )0 ploww SMolro dlasws Ty it o 401 wiljg) plows 15,8 odid dlpiuiy Cuoud
tolej 1 plow
g0yl 3 plaw 8 g 3 ond oty Cuadd Wligy (slaodls 1zl plows S slno dizja dsle (4l
Q5 ol dlpduiiy Cuad BISKS Jao 9 )0 odld (pl e 1605 zlysetnl lyed jbblee 8lyel oye Colw ©Molse

S )18 She g oad (el plasw (9%

o9 H Jakuwo (S ko
el o) paw (awyp jskaieds polbs im0 Gl (w8l slaculad (o) ¢ yidgh diuuly puxio
(Slhlas sl I 56 0B oy bys @0l pdaw 5l Bl be &S sl 0 43,5 a3 )3 Jlame duw ¢ abl
SPPmgy Jl M 4B Ojgo lapiagh My cladije olopd maw 5 Gl sladuia oolepd o

63,3 ) b lome ol jbiel j1 Calen )5 el (Vo AY) T nnsli o oymsS s (Voo V) 15 b 31 (Y +5)

SOle g AL 0929 sl >
1ol A8 ogrg (odlep by (eSS glp ¥ dlaly 1YY cpg)li g ogS Limgh alde (imgk cpl )
o] 005 o3lal Slles slacdls

CFO;; 1 Sales;; ASales;;

=Pbot + + + ¢ ¥ alayl
TAit—l BO ﬁl TAit—l BZ TAit—l 3 TAit—l Slt ( 2)
1. Quoted spread 2. Effective Spread

3. Cohen & Zarowin



04 ib)L&ﬁStY’ 2,90 dyay cujlouw aollad

o glas polie aS Jao lad &, st =) gt Jlo > <S50 (39,8 del > IS s ASales, 8,5 (3,8

ol Gldas A8 0939 (g0l yug b >

Sdlepf g s 52
o odliiwl AJgi (oole e sladi o (e (sl ¥ dlal) 1Y VY) cpo)ly g omsS (gl wlie (iagd (ol )

o)

PROD; 1 Sales; ASales; ASales;,_
it _ By + By + B, it it it—1

—_— + B + + ¢,
TAi—4 TAip—4 TAp—y > TAp—y % TAp it

(¥ odal,

Oy 0gMe 4y iy (59,8 (YIS oud plod sl a0 b Canl ply & €84 Wlgi slaaiy 2 PROD;,
U9y delyd S Salesy <3 Jlo sl gy JS TAjpoy Sllos 48 092y by (Al CFOy YIS (39290
Mg gbaauie o] jolie o5 Juo glad g, =) gt Jlo > €S ,5 gy selpy S @lyss ASalesy, <S55

Gl (gole s

$dle md (5 Ls ] by 52
odlatwl (oole e (6,Lid] slaaijo (pess gl O daly 1 (YVY) Cpgyls g oS Limgh wlie (pimgh cpl )

Cawl 045

DiscExp; + 1 N Salesit_l_
Ty o T T e

(>

S TAj—y {59y 9 syl slaasia b sl ply &St Jlo obL 01 eS8 s (5L ! slaas ja DiscExp;,

dbl_c).:_é d)Lgé-l L;Lad.;:{}a: O] ﬂ)lli.o as J.\.n dUa;i €1 ‘L,S)...o L)"’?)B JmT)J JSSalesl-t ‘J.._é JL.) L;LD:L;:.I)]J

o)

IS S o

T sle (0233) T LS (033Y) | LSyl g JasiS (IS aiilen a5 ldllae gy b sl gt ol 9
ile 31 Sldllas ¢ (Y18) e 5 msollugs o (Yo0F) J Yo NY) T myliSg 5 csbood dols o ¥+ 1Y)
Cimgiy IS sl pite olyie 4 Amd e 8 5 cou 1) Melee aize a5 Lelge (VAF) (gymel 5 yon 0l
g oo PLQr“’ o3k dﬁxuby 9 ral.q(u Caoud cuf).w o)".\jl ‘PLQ(»: S Molao e J.Al.w FURRY I W 4\..9/5 )Lu 59

1. Barclay, Kandel, & Marx 2. Degryse
3. Mai 4. Bhattacharya, Desai, & Venkataraman



ol CHlolre diy 3 1 8 i oaBly aulad (g, Suws il oy-

Plogw SHolro o

88 elSim 3l ol (VIY) g (Yere) Ty 5 gd (VW) gl g gl ablon iy (slaisingy
IS e 5 e GIFI Mobeo aiyso GRS 51 1 plas (S50 e SIS ples SMobeo por
b oyl Gkl plew el woe Jiagg (nl ) ey (See JBhs 4y dlolee bl plin S
sl o (6 pSojlal Jlo o (b plows ljg) ©Molre o (5:50Le

CS g 031051
. . LTI i & v .. 5 & sy e
L3l uL.MJ c(Y'\\N) UJ 9 (Y"’) Jb)y 9 W‘ ‘),.:u)f c(\‘\ﬂ/\) u‘sLtb.)Lo 9 Mf Wole LA.B U‘M9)J
Wyl gy SeMbl cdlad e Sy S w1y il (6558 SMelee aia oS5 o5l b clacs i

ol 04 dewlore Jlo o)LL o <8 i b ol S b o0, 3 )b 5l eS8 b ojll Giagh cpl o

Pl o

|y elas diz3n plosw Ceod (YN o J e & gl OAFA cGinnad) Sty (gl sloadly ol
At 23,55 )18 IS lap yoyiand 3 plagw o & bgrye Ml lgime & LolSin i o i3 3L cov
SleMbl (glgo 51 BT Jdsas o liShleyw b o il plow Cosd Logad > SleMbl cunydl Gl
g e Jooxie plows ()8 g A5 0l Slgidey Cuad SIS a3l 51 1) (93b5 (SMelee aiy o plows Cansd
sl 045 (650l <8 55 plos ailjgy (SLl crod (1ke (b 02y Bobo I ploes Ceaid Simo3y ol 5

Plew 033 (5 2y ylwgd
s s olely 5 (VAY) el 5 ejse (VAATY) TYE g bl (VOAY) 7 gzl 5 o sl LE (cloadlies
5 Sl gl plew o3jl spdipleg @il juin plees b > SEMBI (lEpas dx pp w0l plas (V4O
d9 00 crga il (6 S pmna lallsd ol g 938 g oo (st (B3 )lod Alelas ploul plSin (fyliS ko pus
ligy 05l Jleme Bliol Boslo 5l plows 033l (s pedalwg ool ol ) Wb Jooxia |y (63b5 (SMelne aiysa oS

sl 0045 Ao 1) Cygods g plosw

D
1 _
Volatility = |- Z (R; — R)? (% s,
l
d=1
1. Amihud & Mendelson 2. Leuz & Verrecchia
3. Keim & Madhavan 4. Griffiths, Smith, Turnbull & White
5. Stoll 6. Ho & Stoll
7. Copeland & Galai 8. Morse & Ushman

9. Wasan & Boone



oY) ib)w AR 8,93 dyay cujlo AR doldliad

sl T8 15 plows aljay 035 Ry 5t Jo i €855 plows 035k (& piysbss Volatilit cabayly oyl 55 &

(IYAR 6238 5 snsehs) oo oty V Al 5l plasw g 03k sl plt g (Sbl Cuo P ST 487 (5 p5boay

P, — P, _ D
(P, Pt1)+ t (v alad,
t—1

Ri=

S D g ) 59y 11 S0 plosw bl Cuosd Proy it ) 121 €80 plow SLb Cuosd P 3 &5

Gl 00 dunlime S 5 ploww &iljg, 035b sl (sl a5t Lo 51 olaje, Slaws Di ¢ picmon .l 3313 (o085

g} slaadl

29 R S pdio o gl Jlof i

5 ke (sloosalie e (39 S35 Jdoay sl o W)l gk slayiie inog el @l O Jgie
il iy ESP Jae cas p ploaws Ololee aigjn u0ke )l Jloy GioleS mjei idgh slaodly ailes
sy ESP J1a plago gy 5 2p 5 005 Saiy Camd IS s o 18350 55 390 () el QSP S
I 5l aopy /00 wu.’w &S W o i 8 (oo gad gl Sl e sl QSP Juo
Mo sledasin 5 oole e )lisl sladania gly jlude cpl a8 b el ooy olad] s 4 1) b o)l
Gl olils S5l /oY g ofo 0V L pa ool e

JRCTYS TRTIEVEE WIS S F 918 ) PRYS

ORpeS | (r slre 1,5l il obe s

TRRRR -[AVY ofeey ol oY SRR (QSP) plopw Malra 452

efnee -[ovs efeey RS ofeyy (ESP) plaws cMoleo 45

=+ /¥ -Is0Y -I\YF —+/+eQ o[-0 @ole it 38 laby>

—-/-5¥ NATNA /A —efeeny ofee ©le i o )lisl laaisa

= /¥ AR -[+a5 ofeen¥ ofeey e pé g slaaisa
VFE ¥ryay OYVE/VF FYFO OFAY plows Caogd

A/AYY VA/B-2 V/FEY WYW/ESY VW/VoY S s ol

=/+\) -I¥-¥ -/-¥a -I\YE AN plow 035b (6 piulwg
o/d-A WY VIAYY WA VY. ploew ©Malxo o>

93 Sl ki (1lilo (390 3T
)l.AM 39..»@ odalie ¥ Jﬁb » UT C.’L.» aS ol uyo)i 99 O’J 4&5.‘ o)l.ni )‘ ool l.’ u\.\.ms).; Lgth).uu.n L;:L»Lo

5 Sbe polie g o3¢ Llo yimgh (cla yuiie dmd o (yLis a8 Canl Joline duoyd> A% liebsl o 1> 905l 0 bl



oo SMolro i3 1 8 i oably saCulad (g, i ST

oYY

Wb Gimgh sla o )3 Aoy ddyy 3539 (pmizmen ol Coli Limgh Sloj 0,90 b Limgh sl yiie uily)lg

s u)lf ol odlaw! CJ%‘”")f) 9 04l

DR R B pmEie (2Ule (903l gl Y Jgua

s VANAY QSP plogw SMolo 4y 52
e AR ESP plogw SMolzo 4y 52
oo —\\/AsY AbnCFO;, @lepd 38 by
s VAT AbDiscExp;; @le pé glisl i
e —\Y/¥\0 AbPROD;, e pd M5 4l
oo —VAIVA Pricejy;, plew Coid

oo =\/YYA Sizej; uf).w a)'l.\;'l

e —\Y/A¥S Volatility; plow 03;L (s pdylwg
e —\Y/SAA Volume;; plopw cMolro wox>

ool (39037 g ol F (slagyg0 3T el

5 (edd F) sz (ool 5l ool L dla it 55 aoly ayy 395 51 lisalol 5 (il (slo o (2lo 903l 51 g

(yodd F) sl o)lol (slbad prlas jlasio o 3 oo LS ¥ i 2ol 355 g0 (e o (32055 £95 ol (g0

sla il Uv9) 51 ool wl rey sl g oo ol obl osls L59§H c&il).gl.;.g Gl o[+ 5l S by e gl

a9l oylal (clad maw Hlade o Jguo ) o 8l guls @ a g b el Ial 4 pewnles g0l ¢ Bolad b ol

Gowld 9 yod F (sgyg03] gl Y Jgsa

A ol cob gla 5l gy sy 4 gy o/ ) 5l gieS el

ol (390 s F 590
- . [EWEY

PO pRevey) &Pbxe maw 395wl 515 8Ll &Pbre F 5Ll

<ol sla il fene o+/5Y feve YisvY Y Jse

el ol ofoes V/0-Y eun Y/5y ¥ i QsP
ol (sla gl oo /Yy oo Y/S¥- ¥ Jae

ol sla il ofee Ve/ovY e YIAF Y Jde

b ol ofee Q/aAF e Y/ADA ¥ Jae ESP
ol gla gl oo VF/YSR ofee VIAFY ¥ Jae




oyy £ a,Lo...iS e 8,93 dyay cujlo AR doldliad

S 18 9 Joho 0ukile (b (b g Ko 353 gl 51y ol Sy 90 T TS

So 2 sl den g ouile Bl (s (Sturordgs (il Sluanl glrpseil @l & 50 F (slagar
Bamd i ywib,lg Slawedl wyp slp odd Jodw Wlg yge5] (o )bline zols .l oas &8l,) Limgs (slaJse ;)
Clayye i gy 4 gty csloie (JSie gl @) sty Conln e sl 3 il ly lusonl JSi
e JSiie 3¢9 oamd LS (VoY) zoutlg ygoil Fojlel (o blize gulis cpiman lords 5ygly didlpuoss
o ad eslizul 1o 5 55 Jg e (Stawandsh by, 3 Sk (nl ) sl 45 sl Jao aila Bl b
3,105 393 b yuiie oS en Limgh cla Jde p3 amd o lis a8 del Conday B ) 268 VIF polie gl

295 Jol awd 8 (9051 s £ Jgaa

Trading costs;; = 3o + f1AbnCFO;; + B,Price; + BsVolume;, + f,4Volatility;, + fsSize; + €;;

Trading costs;; = ESP Trading costs;; = QSP
- - b yixhe
Vif | ol o | toylel | coys | syllize e | tobl | s
- oo YIAN- | Y/evE / FIAYY | </ATA (Bo) b jlade
VY ofenn FIYFa | /a5y / F/AVY | /A [ (AbnCFOy) (oole e (608 b >
AN AV VAVE | /AYY / vivya | -/aov (Price;t) plow Ceosd
Y/e¥ ofees =YIVAE | —+IYVA ofoss VoY | =+ /0¥ (Volume;;) ploww cMolro pox>
V/ey ofenn #IEN | FIAES / glexy | visse | (Volatility)plew 03;b (s pdy o
V/as ofens —Y/YOA | —+/VAY / VA | —+IYAY (Sizejy) Sy o3l
/¥ AL PRV PRV NV T
V¥ V/AA O9ly = s
Y/ov- ARVARYY F oLl
e ofoes F o)l g yoline o
(0bls Slaonl) s Joass Aly 905 s
(++++) TSIV | (+/+++) A/EN | Chi" 5,L]
(s Stusondgs) (V--Y) @yls ogel @l
(+]-++) FYIEY | (+/+++) AAY | F 5,0l
J3! 4nd % (9031 i

Sl yusiet oylal g oy Hlide .conl Joline ygmw)Sy Jho JS am3 o (jLiS g 039 Holine oy A% lisel]
w1y ol oybline a8 ael cwdas F/AVY 4 + /A Lol (QSP Jso b abasly p3 (oole e Slles (o5
Jao b aaly 3 (olepe Sllas 485 Gl ke to)lol g s ik ¢yiran B3 o LS 210)3 A (el

Swd oy ol ol il jhalixe 1o )d A liseb] pdaw 53 45" ol Cawdas F/YFD g +/A5Y L5 5y (ESP



‘nlg.w OWoleo A9d » uS,...: u"'§l5 d‘@&ﬁn&é Ls)ls.’{.wb ).:| oY¢

alul) (ESP 5 QSP (sla Jus) plow Molre ayin b ool é Slhlos (608 by sk 5l (o8ly sl
oy o0 ,\.ub a0y A lieb] o b ol dis )8 ccad 5 (py D9 (g)blize ¢ Cuio

sl o) plow Molre aigjo by o8y 03l g plows SMlolro w45 s o i (J,iS sl yusio ol
9 Cio d‘—E"?]) ‘PLQ:—“’ CosB g f’LQt—“’ 0di; d)i"\idt"ﬁ'; o= « qu} » ""3)b d)bt‘“’ 9 s d"L"fl) (ESP 9 QSP
i oanlive (ESP g QSP (sl Juo) ploww cMolso dis s b (4)lolize

P39 4 03T b
liseb] pdass j> Jao Fojlal jlade (g)loline .cowl ods 45,1 0 Jodo 0 ¥ Jho iomiw b pgd dusyd 905l ol

ol yomw Sy Jdo JS (g bolime b0 LS cdsy> A%

AR 093 dwd S (yg0jl gl .0 Jgo

Trading costs;; = Bo + B1AbDiscExp;; +B,Pricey;, + B3Volume;, + B4Volatility;, + BsSize; + &;

Trading costs;; = ESP Trading costs;; = QSP
Vif g to,ll | cupd g t o] G g B etie
&,ldlxo &,ldlo
N Jesd | OYIVA- | YA SRR B 7R vI0as (Bo) cub ylaia
Ved | e ¥IVA- VIYEY ey | ovAYE YIAN (AbDiscEXpit) ssle it 2Jg5 4ty jo
VW | efeee | aivse | oevsy | ey | Yo <JA¥Y (Priceig;;) plow cuadd
725 W Y POR I V7AX/ N YL SN Y PO BN YA) we (Volume;¢) ploww < Molao poe>
Vb | efeee | 0IVYe | RRE | feee | ¥AYA Y/ARA (Volatilityie) plows 033L 523y (lwgs
Vs | leey | XYY | —enAy [ oeee | —ATA —/FA (Sizejt) <5, o)l
./¥a -Iv¥ RO TR WE FOT
Y/ A Y/ Ogly o9
Y/ - A¥ WIA-A F o bl
Jeee Jeee F ool (¢ bolixe gl
(bl laenl) 015 s g 905 ol
(+fos) ¥els¥ (+/++) VVIVE Chi" 5,Ll
(o (Stumandgs) (Y++V) g2y o905l b
(+/+=+) /A (+/++¥) V-V F 5Ll

s b Jae [hjlp zuls g e b 1oy A lisebl pdaw 1 Jao (yblise daJie Foylel e & av g5 L
Canddy YAFY 5 YIMY i (QSP Jao sl (odle e (o)lidl aijn pito to)lol g oy Hlade a5 aad o
(YIVYA+ 5 VIVEY) odel candts to)lol 5 oy 4 a3 b e ool joline 2o yd A% lisebo] o 45 5 kel

cage odlepe (Lidl Abja yuie &S €S ad g e ESP Jae i (oole e ()b abje paie oy



oyYo £ a,Lo...;’} AR 8,93 Iray cujlo UW dollad

app Gub jl (HBly sbedld )l & W U gedse nl dsdiee Pl Mol dnje il
ol Bl 1) ploss CMolro 4 5o g 0dld plows YB9)8 9 b3 (lgiing Cuond SIS il 8l cage (odle e (o)l

oy g0 KW PV Qo pd A lebsl pdaw b yidgh poad dnd 8 (pl s ad o

Pow dnd B 39031 Qb
F ojlol jlude (gloline 395 0 oanlin & Jodo 1 o zulbs a8 cunl osd 3,910 ¥ Jso (y905] b pow dud b ol
i ol et il (o ol S5 Jbo J5 5 binn 515 9 88 b s 5
olize 1o y> A el prdaws ;> 45 osel Canday ¥/VFE ¢ +/A0A Cus 54 (QSP Jao o (odle e Wy absja
Sy Capde Slp oyt Mg anie bl Wly clacdld oK oS s LS ggoge (il
(ESP Juo > (odleyué 255 alpsm puito to)lol 5 copd Jade (nizeed mdce (taldl 1) plows S lolao aipjo
i plaws S lslas dipja Ll & (o3le et Mg e Jmd e Lt &S ol Casdey YIVVE 5 +[FYD iy

Dgus g0 dl 0o yd A liebl e > ighs pow dns B plplly g0 oo

SRR pgw dndyd (1903l LS T Jou

Trading costs;; = Bo + B1AbPROD;; +B,Price;,, + B3Volume; + BiVolatility; + BsSize; + &;

Trading costs;; = ESP Trading costs;; = QSP
Vif e t o, o o ghe t o, g i
&,lolxo &,ldlxo
- ofene AVARRS YIYOA e ¥/+¥YA Y/OAY (Bo) cub Hlads

ATAT ofeey YIVVY e ofeen \7A\id <A (AbPROD;;) (gole pue (g s ] 4y s
VY [+V¥ AARA < [OFY JARE YIv-Y -[ovy (Pricejy;,) plow Crosd
Y/ ofene —O/VAY [ —</\Y¥ ofeee WEes | —</e¥F (Volume;;) plopw cMolzo pors
V¥ ofess o/FFY ¥IYYY ofeve O/AA Yiovy (Volatility;e) plews 033L (sl ylwss
VA ofess YIVYY AN s -/ [ —+/¥AD (Sizej) <8y o3l

-/¥Y Qird oAl Jdsd ol oy

AZAR YI-A ooy cyyed

YIVEY VWIVAY F oLl

e Jees F o)lol (g)l5 sne prlaws

(ol s Hlemnl) 05 o5 My 5051 ol
(+/+-) YS/0Y IR Chi* 5,L]

(o (Strandgs) (Vo) guyily 90l ol

(+feee)$¥I0 (+f=+) NIEQ F 5Ll




ol CHlolre diy 3 1 8 i oaBly aulad (g, Suws il ov1

Lolginn g 5 54
a3p g OhlSalepw ol dms e (Ui g sl Wby Jl > lopw L L ) 5l e clodl
S92 0)lgen S oo Sl oy Hlil 53 lpde & SlMBl QLU 1y (Malas arja ) s (Halas
i lodls U5 iy Slal s o STSLasl 39 il 3L 4 sl ol 5 Sl padge ol S
2 sy 9090 cnl DS oo 18T st 033l 5 3,8kes g sl plas (SWigbaE I otz ( lslas abrja
Cagd GBI ayloys I3l 3 (e bawgs (B Mol Lizloss 51 51 g 39300 ST plews alig) Cnd 3,
Sy 5l W Joia |y (Molao aja 1Sl ps 9 88 oo I b plaow &y plow (59,8 5 )5 o3ty
P oS b S o m plpte el adijgal lse (gl €858 ly ol ) 42 ST S
Ll b e 1y SeMbl Wess lpde 0Bud cpl 4 dsgi b all Cand o poge g Blaal a4 ¢yl 6D

g Melas dizs Jaoeia S b I3l leMb! Lasms 5 T 51 0 oS ele oo b 43S n

ssbatedy &8 5 (Bl claclld ()0 Ll & 09 g nl 42 Gy (0 0yl gy «lal ol L
dilge du yb gl imgly bl plol p Smdge )3 58E Cou ) plew S okae dija dgw Copte
el ol 2980 plow SMoles dipja ol Bl carge 9w o pde jolatody 855 (HBly slacdld 1S
3 S @ledbl ol @5 (255 kel ol p )87 Jlod (Hslae 5 (553 )l 93 bl » Glgiee
i g AS o Colid Dgw Cople jskaedy S Wb Bly slacdld 6w Gl |y lpte & cwl Slal,
Jasxio y (635 Molno dizzn o8 b 1515 Lawoma @yt ) alST 2l Loy ol5Th )38 ke s &
e 535551 45 g o ngo cdine (515 4lo s oo JuS5 b olT i eslo yr ¢ Melas 4y 5 3ibo Nigih oo
58 olae a3 plows dilio ploxl plSin @ 9 b 2ol (ABly clacgld (g uwd Bobo 3l e (pasd
015 )55 e Jliiel [EalS e €8 10 (aBly laclld (S 5ok 19w Co e @fly ) Ngd Jexie
D50 S dlop 5 et SN lEipse 5 ST 618 b 4 Camsd Glisablpse Ll

Cuad iy SSS By | (SHoleo diyji Sl 38l g (28ly Sgu Co e gy ol Bl olul 5
5513 0 ploges Alolxo 4y it oT IS elo s s )3 290 00 plas I3l )3 plaew (Bg, g o5 01 Slatiy
Gl oolj slodlaitiy uosd Sl cblis el g oad Jooxio ) (Vb (SMolas 4tz BTG S 4l pus  ilio
o) @l oo )l Slygran (Y++8) olylen 5 il 5 (YerY) Tz 5 2> slaaitly b gl () i e
3525y ool 2 15 sl S5 (Yere) Topgmaylony 5 (Ve oA) TS 5 0 sboe cpmlpn slaastl b iags,
Caogd pdin BISS 1 osliil b oad (655 0jl0) (SMelne a3 ey (Silostous b3l g0 oot aildbias )8

Bk 3l olpl () S 1b lde sy oo Ja5 4 ) dgng dgw o pde g plaw (B9 g LB 0l dlodin

1. Dechow & Dichev
2. Jiraporn, Miller, Yoon, & Kim
3. Richardson



oYy £ D)Lo».z AR 2,90 HYay cu-nc UW aollad

ol OMoles asp g 00,8 a5 S abo s e | SeML] o pss 8y ey eyl g)Kw

uI)JJuO ‘C’g‘? 0 ‘.)9»»69 ).Ju»ﬁ.: L;JVJLQJ Q)Ia) uuLwl » s).u Ja.t?o U"] AMf‘-;O J.O.wo alf“) u‘)‘.\fdul.o).w uu9.>

2 S ys Jo Candy bl e 5yl b a5 Sl &) 5l (o lises aise 5 Bl 4 Ll ol

398 Jlo GBI ot oS 5 Cdlid pis e £gdge cul o A o g 395 10 o sl
J.ay.u@ Jw ]) dbli} L;?M.ol;m A b 4ulLa dl.b:d))yo P)'@‘ d)‘_\fu.o..s L;Ua_& J:ch\.g Nt O‘)Ufc\il.o).w 9

Sy olyen &4 LS eolainl (gl ele 035381 j55,l g 3y5biwd plin ¢ 0y Jaled 1)L adllas o]

A 515 5 QS B 4 il (ABly 5w Cypde (sl opl (M ) lEpas oS Ll |
e b w5 pog SNl e lidl cutsS lp (Jle o 39800 Sty b il )i
Sb ials IS ke yw e cleMbl Cow 3B sl

Bly slacdld Wil lpse oS peSys ) IS alopw PR 2580 Soidn S Aoy &
SHolre 4z 3o plow dblie plol pln 15 48T €85 il (oo (651000 39w S e jslaiod 1) €S 5
Hgd e Joxtio |y (VU

Lo | (BT il Jdoas o516 oS ke par b a8 3561 (¢ yli5 395 o0 Sloiin oy lyl35,5 4
g Wil 3890 353 (pSmeeal S e 3 S5 ((ABly clacdld gl wile) B> Sl
WWiguds ypaio dloleo plSin

Pl BTl (59,8 9 b3 Lol gl Slavanal )3 3980 Sladuiny 058l 9 Jadll LS wlejw &
Olpde 1y s dbul labblE cbagionai oS pb SloyeMbl Cundg 4 angi b g 03,8 blos]
iy 55 |y SleMbl lgo ol 1 35000 59y (o8ly 2900 o @y 055 a3, Slas gy jolaiedy
ber ik e85 5 Slee I ogllacl doly &5 a8 L)) (g yieS GleMbl AS (oo (o b 038

RGRRLERTAPES

A

9 Cponl dn dag Lol ol jibgi gadge ()l (Sl drwgd g Cogli coge Hibgh (ol (slaaidl

ST mgsy Slegdge simgh @l by (sl (olpl wle (glanwgi Jlo )3 )il 3 (SMolas 4tz altws 5

Pedise 4P 25 Ty 4

‘r:Le(u: EMolzo A 1 dguw 8D .)Lu] ).’l )

A

plow S Melo a3 2 39w ()lly Sl oy Y

&bw

clado doli d Lo plous Jigy8 g 05 (gdlpiuiy Caaud BME] 5  Jlo leMbl alayly ((WWAQ) ypol ¢ loslsy fden] ¢ygp0]

FA YA (AV)\Y



ol CYlolre s 3 o 8 o o2Bly cBCRS 5,5 L1 oYA

5 solblus Sladz plags SHlolre 4 i 5 (ginas pMBI (glin] cyw bLS,1 )y 0 (AYAD) Juslowol o5 ol f00] ¢jgy olis
AV-YYF (VF) ¥ wplas

Ol e 3lsl bosgm 3 SLMB! 0l pas g (e MBI (o abauly (oo 2 (VAR domo o5 238 £a0n] gy oS

FENSWEY ,9)’1.9] 2 oo dgw Coplo g @9‘9 dl!b;,ujl.d d)&»’.w.) )...;L )2 (\Y"\Q) ﬁLo sy fdosxe ‘L;ml uLa.o)
bbb i slasingfs ol ad ol 3gl poys: )3 0dd abpdy (SCS )b ) plaw Cuad ST b s
RYN AT c(Y\);

s 09-2>9 d—’)"" )l dgw Cu pdo )uL N (\\MKY) ‘).Zb) cu_:].\> w‘? ‘l).b:) ‘L;“?f)ﬁ)*j ‘U»L.C 4@»117: HVE IV cu.’xpﬁ
Cyplo J)_a.bb @&L«a.?ul).ea )‘JL@R Lﬁ‘)51 UR P [ XW) 4».9);.3; LSL&N.,S)») FLQ(“' L;Aay»m » L5‘>L°)"° u.iL.Lo&
.\~\°—/\‘\ c(Y) \ ‘Lf/[d

Pl OMolno dinp o S 15 (o ynly pllai (gla, S g5ko L3l . (WYAY) Juelowol ¢ g ol o y0 salis £ ey ool
-\a’_\Y’ 5(YV)\ M ‘Lf/[d d)u‘ll‘“} :L:L'Laﬁ:

2 plew Hlalo syis die g (8ly slacdld o, o alaly wyp (MYAN) oo o bie §sige 8 03lj0lse

References

Ahmadpour, A., & Rasaiian, A. (2004). The relationship between financial information and Bid-ask
Spread. Nameh mofid journal, 12 (57), 29-48. (in Persian)

Amihud, Y., & Mendelson, H. (1986). Asset Pricing and the Bid-ask Spread. Journal of Financial
Economics, 17(2), 23-49.

Baker, H. K. & Kiymaz, H. (2013). Market Microstructure in Emerging and Developed Markets: Price
Discovery, Information Flows, and Transaction Co Costs. DOI: 10.1002/9781118681145.ch13.

Barclay, M.J., Kandel, E. & Marx, L. M. (1997). The Effects of Transaction Costs on Stock Prices and
Trading Volume. Journal of Financial Intermediation, 7(2), 130 —150.

Becker, T. & Sy, A. (2006). Were bid—ask spreads in the FX market excessive during the Asian crisis?
International Review of Financial Analysis, 15(4-5), 434 — 449.

Bhattacharya, N., Desai, D., & Venkataraman, K. (2013). Does Earnings Quality Affect Information
Asymmetry? Evidence from Trading Costs. Accounting Research, 30 (2), 482-516.

Chung, H., Sheu, H.J., & Wang, J.L. (2009). Do firms’ earnings management practices affecttheir equity
liquidity? Finance Research Letters, 6(3), 152—158.

Cohen, D., & Zarowin, P. (2011). Accrual-based and real earnings management activities around
seasoned equity offerings. Journal of Accounting and Economics, 50(1), 2-19.

Copeland, T., & Galai, E. (1983). Information Effects on the Bid-ask Spread. Journal of Finance, 38(5),
57-69.

Crabbe, L.C., & Fabozzi, F.J. (2015). Advanced Bond Portfolio Management: Best Practices in Modeling
and Strategies, Liquidity, Trading, and Trading Costs. John Wiley & Sons, Inc
https://doi.org/10.1002/9781119201151.ch2.

Dechow, P. M., & Dichev, 1. D. (2002). The Quality of Accruals and Earnings: The Role of Accrual
Estimation Errors. The Accounting Review, 77(s-1), 35-59.



ora £ a,Lo...iS e 8,93 dyay cujlo AR doldliad

Degryse, H. (1999). The total cost of trading Belgian shares: Brussels versus London. Journal of Banking
and Finance, 23(9), 1331-1355.

Demsetz, H. (1968). The Cost of Transaction. Quarterly Journal of Economics, 82(1), 33-53.

Deng, X., & Ong, S. E. (2014). Real Earnings Management, Liquidity and REITs SEO dynamics.
Available from: http://www.ssrn.com.

Easley, D., & O’Hara, M. (1987). Price, trade size, and information in securities markets. Journal of
Financial Economics, 19 (1), 69-90.

Fabozzi, F.J. (2009). Transaction Costs and Trade Execution in Common StockPortfolio Management,
Institutional Investment Management: Equity and Bond Portfolio Strategies and Applications,
331-363.

Fathi, S., Hashemi, A., Firozkohi, A., Khastekhodaee, Z., & Ajam, A. (2013). The Examination Effect of
Liquidity trading companies on Stock Liquidity of Companies Listed in Tehran Stock Exchange.
Journal of Financial Management Strategy,1(2), 89-104. (in Persian)

French, K. R. (2008). Presidential address: the cost of active investing. Journal of Financ, 63(4), 1537—
1573.

Graham, J.R., Harvey, C.R., & Rajgopal, S. (2005). The economic implications of corporate financial
reporting. Journal of Accounting and Economics, 40, 3—73

Griffiths, M.D., Smith, B.F., Turnbull, D.A.S., & White, R.W. (2000). The costs and determinants of
order aggressiveness. Journal of Financial Economics, 56 (1), 65-88.

Hanousek, J., & Podpiera, R. (2003). Informed trading and the bid—ask spread: evidence from an
emerging market. Journal of Comparative Economics, 31(2), 275-296.

Harris, L. (2003). Trading and Exchanges, Market Microstructure for Practitioners. Oxford: Oxford
University Press.

He, X., & Liu, H. (2009). The externality of liquidity and inverse selection. Management World, 7, 56-
66.

Healy, P. M., & Wahlen, J. M. (1999). A Review of the Earnings Management Literature and Its
Implications for Standard Setting. Accounting Horizons, 13(4), 365-383.

Ho, T., & Stoll, H. (1983). The dynamics of dealer markets under competition. Journal of Finance, 38(4),
1053-1074.

Huang, K., Lao, B., McPhee, G. (2017). Does Stock Liquidity Affect Accrual-Based Earnings
Management? Journal of Business Finance & Accounting, 44(3), 417-447.

Huang, Y. (2013). Determinants of Trading Costs, 231-251. Doi: 10.1002/9781118681145.ch13.

Jenwittayaroje, N., Charoenwong, C., Ding, D. & Yang, Y. (2015). Trading costs on the Stock Exchange
of Thailand. International Review of Financial Analysis, 41, 31-40.

Jiraporn, P., Miller, G.A., Yoon, S.S., & Kim, Y.S. (2008). Is earnings management opportunistic or
beneficial? An agency theory perspective. International Review ofFinancial Analysis, 17(3), 622—
634.

Kamyabi, Y., Khodamipour, A., & Amiri, E. (2018). The Impact of Mechanisms of Corporate
Governance on Stock Trading Cost, quarterly financial accounting journal, 10 (37) , 120-150. (in
Persian)

Keim, D., Madhavan, A. (1998). The Cost of Institutional Equity Trades. Financial Analysts Journal,
54(4), 50-68.

Khodamipour, A. & Qadiri, M. (2011). An Investigation of the Relationship between Accruals and
Information Asymmetry in Tehran Stock Exchange. Journal of Accounting Advances, 2(2), 1-29.
(in Persian)

Khodamipour, A., & Amiri, E. (2017). Investigate the relationship between components of accruals and
stock trading cost. Journal of Accounting and Audit Research, 34(24), 24-41. (in Persian)



Alow SHlolro a3 1 O g (28lg s 5, wd i oY

Kim, J. B., Sohn. B. C. (2013). Real Earnings Management and Cost of Capital. Journal of Accounting
and Public Policy, 32(6), 518-543.

Kim, O., & Verrecchia, R. E. (1994). Market liquidity and volume around earnings announcements.
Journal of Accounting and Economics, 17(1-2), 41-67.

Lang, L., Karlv, L. & Mark, M. (2011). Transparency, Liquidity, and Valuation: International Evidence
on When Transparency Matters Most. Journal of Accounting Research, 50 (3), 729-774.

Lei, Q. (2013). Accrual components and stock trading costs. China Journal of Accounting Research, 6,
287-300.

Leuz, C., & Verrecchia, R. (2000). Economic Consequences of Increased Disclosure. Journal of
Accounting Research, 38, 91-124.

Li, D., & Xia, Y. (2016). Does Stock Market Liquidity Affect Real and Accrual-Based Earnings
Management? 29th Australasian Finance and Banking Conference.

Lo, K. (2008). Earnings management and earnings quality. Journal of Accounting and Economics, 45 (2),
350-357.

Mai, L. (2012). Trading costs around M&A announcements. International Journal of Managerial
Finance, 8(2), 120-138.

Moradzadeh, M., & Adili, M. (2009). On the Relation between Real Activities Manipulation and Cost of
Equity Capital, Quarterly Journal of Securities Exchange, 2 (7), 35-54. (in Persian)

Morse, D., & Ushman, N. (1983). The Effect of Information Announcements on the Market
Microstructure. The Accounting Review58(2): 247-58.

Rahbar, S., Soleymani, A., Fallahshams, M. (2013). Research the effects of market microstructure on the
stock price in Tehran Stock Exchange. Journal of Investment Knowledge, 2(5), 31-44. (in Persian)

Ramezan Ahmadi, M., & Dorseh, S. (2016). The Effect of Abnormal Real Operations and Accrual Based
Earnings Management on Future Stock Price Crashes. Journal of Empirical Researches in
Accounting, 6(3), 153-184. (in Persian)

Richardson, V. J. (2000). Information asymmetry and earnings management: Some evidence. Review of
Quantitative Finance and Accounting, 15(4), 325-347.

Roychowdhury, S. (2006). Earnings management through real activities manipulation. Journal of
Accounting and Economics, 42(3), 335-370.

Rubin, A. (2007). Ownership level, ownership concentration and liquidity. Journal of Financial Markets,
10 (3), 219-248.

Sakaki, H., Jackson, D. & Jory, S. (2016). Institutional ownership stability and real earnings management,
Review of Quantitative Finance and Accounting, 49(1), 227-244.

Silva, A.G., Barbedo, C., & Vicente, J. (2014). The adverse selection cost component of the spread of
Brazilian stocks. Emerging Markets Review, 21, 21— 41.

Stoll, H. (2000). Friction. Journal of Finance, 55(4), 1479 —1514.

Teoh, S. H., Welch, L., & Wong, T. J. (1998). Earnings management andthe long-run market performance
of initial public offerings. The Journal of Finance, 53 (6), 1935-1974.

Verrier, T. (2010). Selected essays in stock market liquidity: innovative XLM measure atthe Frankfurt
Stock Exchange cloudy skies, time of the day and the role of designated sponsors for stock market
liquidity. Doctoral Thesis, Dissertation, European Business School, available at:
http://hdl.handle.net.

Wang, S., & D'Souza, J. (2006). Earnings Management: The Effect of Accounting Flexibility on R&D
Investment Choices. SSRN Electronic Journal, Available in: 10.2139/ssrn.878345.

Wasan, S., & Boone, P. (2010). Do Accruals Exacerbate Information Asymmetry in the Market?
Advances in Accounting, 26 (1), 66-78.

Zhang, Z., & Liu, L. (2006). Turnovers and stock returns: liquidity premium or speculative bubbles?
China Economic Quarterly, 3, 871-892.



