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Abstract

Objective: This research is looking forward to study how working capital financing is
confirmed by various industries companies’ managers of Tehran Stock Exchange,
focusing on financing hierarchy theory. The research investigates data from 2007 to 2017.

Methods: Through purposive sampling, a sample of size including 170 companies in nine
different categories was selected. The statistical methods of research were SUR and OLS
regression.

Results: The SUR test results hold that if liabilities are considered in general, it can be
concluded that financing hierarch theory is not regarded in any of the industries; while, if
liabilities are divided to short-term and long-term categories, financing hierarchy theory
will be observed in three categories of food, chemical and petroleum and machinery
industries, ignoring short-term liabilities. Moreover, OLS regression test results show that
financing hierarchy theory is regarded by managers within food, chemical and petroleum
and machinery industries.

Conclusion: The results of the research showed that the managers of some industries
observe the financial hierarchy theory in working capital financing. Thus, in general, the
results indicate that company mangers in various industries do not pursue the same
approach in their financing decisions.
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