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During the past forty years, Capital Structure has been the

subject of extensive literature in the theory of business finance.

Several theoretical issues and valuation model regarding the

impact of financial decision, particularly, debt policies have been

appeared in finance literature.

The issue is whether or not the value of the firm can be

changed by changing its capital structure. This may seem to be a

relatively straightforward question, but empirical testing has

proved difficult and complex.

The Modigliani and Miller's paper (1958), has been hailed as a

landmark in the modern theory of finance. Taking the standard

valuation model, M&M asserted the capital structure irrelevance
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1- The Mix of different firm's Security, Debt and Equity, is Known as its Capital

Structure.














