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3 . Diebold - Mariano



VAo liune g sl FY 0besd AT 0,93« Yl ay

donio
Cganl 1 LS ale s gl (T o)l (i Gl S ploes 033k (I > slasSl ol
Sl it galigar plow 035 45" Wloshy (LS (gl Sl simgly sl j13)95 1 (slojg
003l A 83 ()] G 5 (a8 UL 2 03l s 033k il Jlo 5 (eoladl (S
ol i JB <S55 ol 5

3 s (6 e 4y G (b o s sl J2o J 3lizl 3] am
ey ol 3 Sl I (gl sl aiil (g pSaidiy Giall Jlo gl it (gjlo e
gyl ad ola s an cund |y g5V ez )08 as e oo Jas il L
S99 x> (Jlo slalil 5 sy )8y nles (il e | Lo alls 035l 518, 5,008
s 5 olST o, Salobes 5\ glabyy o) Saloleo oy Jolss 5 Moo (clmazs 3o Ao Lolss
Dgudse (e

il il sl 390 slocudgiome (3,5 2ike L g)18) Jlo 3l slalo
Lncysgina ol 523 b o5 330 ol 3 35 il 431, (EMH) LIS (sl 43,9
L s 3] ) iyl 8 350 sl s (3 ol oyt Sy b 535 ]
2 Cudgdsme g O olro diy 3o deng 4y (g oo Cudgazme (pl b |09 Z Mol g Wiloy
S o 2,5 o)Ll T o3l S g gl 4 o) Salelas S gl B9,
Lo )85l jLd) silo e 4 00 el 48 )15 4 iaggy ol 3 &5 lgen sl sla Jse
o3 Ly o390 iyl )3 iS5 ale s )b, 38 cglite o 15 0] ] Salolas Juo
95 5 9o laylil 3 3 1) S aleyw )Liby ol & Sptad JUisl @b s
L plow poiioge HLid, a8 wlosly ylis pl cilallas aSlos] 51 8,k 51 W] a8 o (gjlu e
SMolre pe 51 el H8 5L YU Molso poes b iS50 L8, g 05 SMloleo pes
ol 0as odlatwl Jas e gla Jas )0 JWS] jusio laisay

ARMA s Jio L LSTAR 3 TAR Lot , & Jio 95 ¢ imafs ol 5o clples
5 SMolre o> ey ke Al 5k Slalllas aS) s & ()b 51l 0 duylio
e ol 35 plas adsho 53,5 s it 1 eblos S a1, man] 5 plas i

1. Noise trader risk
2. Fundamental risk



ar e (Bl g0 31 00 b oloew 8330 g vl

L L Jie ol 3ySkac g o odlitl s i csln Jbe (siariyi 3 Ji] puite 5 (slelio]

R3S 9 5 A (Sl
ool (nptumy Jdo o il aloyw 5k )3 2D 5 @l die parass jolated;
(S0 S0g) (ot 0esa 5 e Sl dlex il JI)58 0 (Slofg el
{V] el (bt e 2l 5 olaice 2509 5 Jlo 0pte sladylal p (e 3,505, (o3l

Oy oBmn 9 S)lod o Lol g ad)e oo Jolge &5 waitne (ST (o Shilos
g ailS Ol o adllas |y )18 0gud (st opl il 903 (oLl Cdddy o a1 )]
1339390 OleMbl bl ol Julow 51 jgkaie il po o] @l pss (6631 (19551 Cawday
B3 O ey (eoluatll laele g Cuxio 4 bgryo )15 (Jlo slayg0
adye Jlo dnole 4 gde lad )i preome ipgd Sloar Sl uy canl €858 (S
DS L 4nd )3 gy ob & 059> dw S 38 ) (Jlo g)de a5 i o5 45
35509y cxl gloojg> il 45 (CAPM) (slaslojuw (sl 2l)ls (6)135 b Jao 9 (5950 a3
Gee 80 e Jlo o)l 2 oy s ol el ISl Jolore 105 390
ol 0351 (IS Lo s g o o) pe (5,5 ol ¢ Slaxslis

) gl 0tS o Lile 4 1, APT o CAPM oS 5,5 595 (6 kot (o225 olalllns
lallas 45 5y90 )3 g o (58 (dhaie CAPM )3 4,95 &0 & L3S 4L
" OIS e )8 g Wit (ilate @Blga ples 3 (IS Ale s o imd e (LS (025
9 CAPM Juo 93 2 Syl pgd 3,8 oo b ,lolee (3lyg) cosd (58,5 S5 5o ot
S 3 ol WS (e it (S ) 5l b ite IS e L Ly b ol 035k APT
15 cplite e M glyls (sobatdl gla it a8 Whools L5 bl (gl stimgy 48 o
IV st SLaBl 559, 9 3555 slooye> Jsbo

2 Sl g dnde slaiodes VA Jlo lofga 5 1AV amd Laulyl 5l cnl b
5 SYob Slej Loy (o3l b sl by, il edlatul b plew Cuasd s yian Al
Ayt (ot yd slalygy g (el o gl an 48 Slel bty 3
oy (Jad p )l8) dlusgts &5 )5 olg g plow 02jk 4 syl a2 p3T Sl g
oly=e Jlo sbalil ) (s et 518, (sl |y (Goliste ]V o SKidmggy cogMey 095 oo
38l (ellao ) (clabss g llae IS ake s e Kl holiel s g LY led,S



ARY um)gfg‘b Y b)w Ay 0)53“}‘&@:{ Qg

by oS Gle s e Cgliio Sy dn)d ¢ oldl s Cuxdse «glate (5 |38 lo o
39 ey gltbgs o Salales cadled o Males diz3m g 513k (sl ile wiglite (golai]
cr oSl Colled (sl (glojSil sl g g Byt (LB I 3] 5l oaod
Cudgdme (Sl il (h9)8 g S olas (slaalyja 45 3)S da g Wl Lol o salgd Sgw S
4 39 o adalas 31y By S50l s cnl 4 S e a5l el
sgr 2ol g 0l> g |y ladin i ) oty b 4L 5,30 L3S ol 4 sl 51 ol ysel
Soled

Trhe $lady olySalole S plgie o) (65505 Codgiome V] (g 9yl
Sy ool 3l pglaie 255 Sl slacas b s Glix el Wl e Sy nl 08
oo 058 3 el 3gmg 41 sy o Salabeo Lawogs 4 551 51 ol 48 el oyl
3 @S )8 SIS (53] ) Cad o Wloas el o oy IS lopus dm 95 S
rSe Cabye & SIS Syl 50 4 aline ol W0k b ) Cosd g 00d oy o
A5 dales e )b |y allas pe ol Sdloles

gy (Mol gaw )5 1) plow Cuasd (lad yuf )18 0 plosil Clalllae I (g luns
e iy bl ol Lt sl e el ey b Lol 5lod,S oy 0 STAR (sl Jua
Sitimgss Slalls ol g oo & Il )3 el 05 45 54y 41aS 03]k 5 & lales
ool3 plow 035l 0)lyd |y (55,1 b cleMbl asls ) cMeles o oS 3505 Lol (g)loans
Oyt OMalao o &Sl 5[V ] Qul)San g 2l IV ] ) Ke g i V] 0S e
sl s plyiwl laol 4yl )5 Cul odd  8yxe poiioge Cunglio g 030l Su i (sl (g o
w2103, g5 1) S Molao woe L ol sl g ugSan g potioge

3)90 S1035S Cygody &S (G985 Cupde g dlalae (Sl ymel 93 Lid ailo s sl 5
smolitily) o sl il (ol aitad ¥ ogSan g pstiage (1ol sl S oo )8 e2litl
2 Lamlils (2351 53 Cute (Siumondgs Sl poiinge it (Sie I3l g2 9 Cunex )3,
OB9yd 9 wdS 0k ploww 3 b (BLBI (23]l s BTl pl 3 S (o0 ColSs e bie
3)8es & (bl gl poitege (STl B [10] canl (plitiod S 4SS 035l plow
5o 03l 5o () g ) (a3l ol & )l JalS wiles S o 23S o ) () o

1. Momentum
2. Contrarian



0 e 2 e gl ro 51 03kl b oo 833 iy

WSS o oloidl HliL o 5 g po 1o paas &S 5yl dlate] wsSae (o]l bilie j> . dol
H3)5 (o g uesd 3l sy, 9

sl 028 (Byme poiinge Cunglia g 0jlNl (o lp st plpieds Melao o>
g obp DNV GuhLSen 5 553 V-] i 9 93,8 3] (550 5 oS 192 Slalllas
L plow poiinge jLidy a5 Wy LS V] (Moo Ko g [V ] opn 9 g {A] i) S
wlepigia el casl JB 5l Y OMoles poms b (2355L )3, 5 08 ©Moles o2
P2 O (ke aly > ol oad plol os] ) (mdjl g o (2 dlally 290 )0 &S
V8] 5,8 (ervdils 4t 93 4 ol oo |y 0] 13 plosw 235L g &Hlolre

Ml stSls & by e odd con [A] (il Sen 5 JueS Gimgly 3 &5 psblon Jgl Jib>
VL o 3 03,5 el oo S 1L e cllan ot o5 2555 ol s
slaccad HUILS, L ol il o (ool ye LYo 4 08 ol ko pw 3 Jled ailis
S b aslizo (20l 28l 5l o] 5 b a8 oo Joass w5 (sloylid olsl 21y S8
DS (o dediz o (5)13) (Jlo Slosl jlesjl 5 w2 oy by sl pod >l Gl

.JJ@ Sy 1>l yiaS sl STy Jdoas 9 cul

B s 5 2o 3y90 1y o] 3 plas 033k 5 EMola o (e byl ()l Sl
=03, S o)Ll plow o.\;.)j 23k g CMolre pox> o (i dlaly 4 o jimg s oyl aSTlesl
sdalidio by ez b ol dlolee plows (gl 1y tie (Smondgd YU oo b ol alolso
g 155 goi o0 Aol |y ploaw 035 g CMolas woxs st dlayly bl gl @dly 53 .053,8
s Ui 2l ool ol o3 1 (Siad5 156 2,505 | (g (V)] ylan
O Sl yw 4 olSin 5l esy55 ol olol ol | (SNHgb0E Gy 4y i n
Srin 42 Pl )P 0)93 Job )3 Molae slaaiy o Ll 3)90 (2351 alls
Lo gl ol b duslie o s Jyysd 0 (658 SUedad jl &S oo olhls wiles S
EMolre Capd b (655 5 e dlasly plaw 033 &8 Al > bl il sl (g 3V o3l
D)1 (o puiitin plows DA 53 ppnitd 0005 Alolro plows dlass) 5L

Olyedn (Y5 SMlobse el sl plosl & cimggy )3 [A] Lol e 5 Gl 2
a1y (Swe5a8 By o (6y985 () Kan g 55 w5lo 5 13,5 oolit]  SNgsas (asls

1. Liquidity premium



VAo liune g sl FY 0besd AT 0,93« Yl a1

b haie o)L mgin 3 1) OMelae o 9 033k (i Jolb [Vo ] ez 9 SS9 3900
o3jLy a8 Al ;> Lyl sl S8 ()0 3590 i plaw il 3 e oo (Sloj slogd
ol 355 5l (iS5l )L, Y o L ploew 033 9 pgtiage 8 b w2 b plew
.MJL;Q

g 3 1) ploew Caid (s o8 )L8) 0 plonil Glillhae 1 ()l 3l sl Jlo )
o Oy abox ol Sl lo,S" gy (STAR) Jlsan JUatl s gi 395 aliusg 42 lallone
2,5 o)l 5 sl ik

plass (2331 b plol AT (il Kam g g il (g2 iS5 Lasgs o5 (glaslllas o
Jie sl 5Lt ol 18 (gjlede (STR) Jlgan JUs! oS, Jio B 5 oS
STR 392 (2l L i (oo oy (ad oo Sl jia | (Sl9e 193 (2biw STR
Sy gadlas 3 S Job (ad glaJas &) G (s 290 )0 S35 CanilyS
Pl Sl 035l jl (ad s oo sy (i b sl VY] (e So b oS
Jie 45 £9590 (il 4 a2 L .08 )T )18 dlie )90 (oS glaJue Blie )3 (LS
86 (b e )18 silwdie sl BSTR (ol jlgen JUl gudgings (Jas o
Ml o5l 286 (s e )18y (g5l Jse sl LSTR Jao g ledgs o Saleles sla s
Silwdioe sl (398 Je 93 5| Koy ol it caslia (099 (J93 b 0292 52920)
ESTR Jico 45 ¢8)5 ams s cla Jao b o] dunlio b g 3905 o3kl 03jL s,
9 o 9 SMiges (193 (slaodls ;> wa |y RMSE a5 (R) s oy 50k
s plosl V0] 5, LSat g gy S Lo 48 (glialllan 55 sl azdly (glaiged
ks it 5 s ey gy slaue Sl odlisal b (ol 528D plos 033k sy it
Lallas jpdone (3Siles ydz 3, Shoe ol slalne (ol 2 28,5 118 (903l 290
D alljg, 0351 Ui, ;s LSTAR 3 jiuskio oges 5bds ESTAR &lusgms RMSE
Ay Camd ()l ysbody ool )9S5 plas yljL 4ol lis ol 5 saalie plewsl oS
by 4 otmggy ) sl )5l plow ailig) 035k o 1 a8 g 03ll 51 i (65135 45
o Jie il osliiwl U 63j i yiams 59 ©Molao poes 3l s plosl V] Mo Ko
jslatody |y AR 5 TAR « ESTAR LLSTAR (sba Jio ol 28,5 515 oy 3y90 ad pué
sl il eslail Ly doa Jace oyl ) Slos duglie jglatods 5 <85 Wy 033l min
li9) 035l g B (598 SIS & Juo b sl (09,8 9 25 oB Sl
Shme ol jl g 2909 drlone auilyd g (plf dSG ol (UdSSl (a3 LS e 2 sl 0y90 (o



ay e (Bl g0 31 00 b oloew 8330 g vl

Cowl YU &Molre poms (89 9 A o i 363 | paitinge (b b Cute  Siuads 355
5l aS LSTR Jao aS aly yliid ol i o oyl 095 I ) (ms iS50 L Solay s,
b st 2pSos )9S jlaz y (sl S (oo 0olinl JUi juate plgicds Molao o>
230 sl [TV ] (il )Sen 9 Sogn oy 99 45 g 50 ol 4y b o ol &y Copd

B8 B s 0550 el sl 53 EMolas oz g plos 033 oy oS 1 2lisy
o lgieds OMeles w3 g (STAR) Slgen il s gings (slaslinl Jso 5 o, Siimgss
ol dad e g s sla Jue (slaged gy e 0,Sles duslde 033 eolawl Jlas]

asdllas ool ls cowl dod gla Jue jl i (Jas s gl Jae o i culild oS ol

=B plew 5L (S ol 3 il paie § lgieds Wlg o SMolro pes by L

AL eali!

L sblee @l padls 5 ploms 03 (i a2 Sob Sl iRgly ol

o=l il el ol plol (656 g (sauas uas cbaaSil wile lad e sl Juo I ool
Slosliwl b [8] ol 5y5005 9 55450 sl 255 o)Ll pj slogimngy 4 (g oo dlo
A Comud (ke 3 pSdas amas (aSs Wil L Liagh ol gl g0 by
asligy 005l [0] yeeluS g (gjled )ld Cuosd adls S i (¢l ARIMA 3 Juo

yeite Ao Sl GBmagy cpl )3 X038 dmile (Soae (as sbasid Sl edlatul b plew

o] .8y )18 odlital 3,90 5o, 13 plows £ 28] 5 005 oo ploww e cplos a3

alasls g o Bolar an],8 G S s plaw diljg) 035k oy (g Hld, cidly L

sblad Glie L) liy) 00 (i U1y (s ghan (nas (slodSud (pizmen )1
4 LSTAR 5 TAR (slaJao 5l 558U lpl jo coly lis b w5yl coolio Conday

ol oauis o3laiwl plows 033l pu i G (g ol o 4,

233 S
o g cdy JARMA s Jae 4 cuws LSTAR g TAR bt e cla Jua LT Y

S5, » YL woie
5 TAR (sl Jao > JUisl g clasbiw] jiio olyicay SMolao w65 5 LI Y

Sand oo il38l od5l dw i 0 1y b Jse pl oblg « STAR



ARY um)gfg‘b Y b)w Ay 0)53“}‘&@:{ aA

I

S SIS dngs Lo imggy 4565l 5l Ban oS cal (03,0) g Ko pob g
slacs, i plas Joli) (o lal (camels abges Ll jolaiods ol Lol diwej S5 5
S5 5> Glielpw 457 (olajg) dlas jlai I (s sl Glgl oyge ) 08 4y
S e 5 )3 ) SleMbl (YL Sla (03,8 (i S la 0ad aleles (o9
Ml > e Melas (slajg, 5170+ 5l i sy a5 QMBS 5 g ((lalb (6 5 Wig3)
gpold 39 o 855 V5 Lol 45 S oo o] o5 g0 gics |y Wloss alolas
slaodhy flaie a JLw YV 4 baye slaodlyjl.cuwsl WAASIYAL gla Jlo il Sl
ol 0a o3l _doles] slaodly lgicas Jlo ¥ a4 bgsype (slaodls jl g (oijgel

5 o3l 5 alal Sl il 035k Ao jslaiod;
[((Dy + P)(1 + a+ B)] — (Pr—y + ca) %
Pi_q +ca

it =

100

31y (38 9 Dy
A8 03,9] 9 Sllas oo 5l dslepur ol 3l o yd 1 0
(2] 390 oo J il sl soy3 B
5 35 039l Jomo 1 oy Sl 8 Cl IS ko Lo 00d by ol e : C
ol

A5 s 45 35 45,55 i s 508 o alobis s 5ol s
Ol 52 48 500 iy o5 Jai 350 08 15 plas S 2l 4y (e oy S 5 00b alslas plas
1ol €8y ploaw JS 3laxi Ny g ot 5oy 50 pl1 8 i 0ais dlolro ploww dlass Vi

Vit

Vit =Wi

il s ARMA (cloJis j) diga slocs 15 plaww 03]l (sl elaton:
Cawl o odlatol LSATR St lgen Jlanl s gidgs (TAR)

(ARMA) & s (il (yguw 55 3395 SiT 33
AL MA 5 AR Sl 53 5n sla Shg b Y o s oSt Jlois) sl ol

by ) Sygos Y Glese anlys ol )l ol



a4 R S S T LY KV -1 W) R PP TV 3{ PR OV p . o9)

Yf = 0 + alyt_l + BOUt + Blut_l

Jol 45y Syxio (pSke a0l S g gl sy a5 o ulp 6 Jeld in

aye P Joli & 15 ARMA(p, q) ) aulp (IS jsbas ol colf ojle 6
oz adye P ol ;03 ©)lsdr) 23l Sy (0he dler 450 q 5 (g 5095 aler
J5ile s ) ARMA o cyasss jolaiods (15l JM5] alon adpo q 5 Y i 5l 4iy |
e Sy gl |y ARMA - Jae 0055 colps Y Jois Jle jsbds b solatwl Eviews

Sad oo Ui sk

o)l Cd S W5 2 ARMA o culps ) Jgia

Lo ] e 5 | G
I S [ T gt || el a2l T (e

Filew Ogly oS e

+[+YY¥ VIVEVEOA | o]+ YYY RERAATAY C

cfeeee | OYVARYES | o/-YAAYA | </AOYFAY | AR(1)
efeeee | YY/EOMNE | S[-FYSFF | —/A0YSYS | AR(2)
SOIYAOYEY | -a/NYEYY | Y/--vaja | -/-0vYSD
feeee | O/BFAYYD | /-vADYY | </\FFFSY | AR(3)
efeven | SYE/AVROD | o/ YAYYY | —o/Y.YAFY | MA(L)
Sleeee | OYA/FAYAY | /-YOAF | L/ATAYYA | MA(2)
SlObwT Zwogid g s Jww

ole; 0 Jle yobods 0I5 s Cuamdg 4y (St (Ve S8y " oy et " S G 0
d93 Cdedily Hlade 4y Sl 4y G Bl oo il ul 4 Ll > (680 5 oS
b el pialS Syt o g o3latdl 55y (93 )0 ) £ bl 25800 ilee
iy b Cundg o bl L S o)l ol 4 (S ()8 E5 gy Jeas ddlee il
o3l plol s 93 (3 1) (laslin] puasgingd Jde wess 3,3 JL3 559, b 265,

ol 0as o3l (glailiw] e lgicds plowws 035L addy ;I TAR gl clls

Tiqg >T I=1
nn=a e +a(1—1I)r_; +& { et

11 <T I=0

Y Jodo i eolaiwl Cowl osds dides Eviews 158l 5 0> oS (glaoly 3l cposs jolaioa
a3 o lid ol e eS8 b slp 1) TAR Jdo 00 03] (et ol o



Ao lne g sl Y 0lasd AT 0,93« Yl Yoo

o)l € CS i —TAR Juo Y Jouaa

Tlaie | (Foylol) Jlisl | Fojlol | cpmticupd | Jlinl | tojlol | jlwe Blyouil |y TS
dfeee¥ | WSAABNA | feeedY | o[eaNAYD C

of+ 030 fenns Yo/Favey o[ YA dlee ) | BLOEAVEY | YL ETY | LATELY Y(-1)*DUMFINAL
dfeees | DIOYANDE | foYYAYD | </YRAMAY | Y(-D)*(1-DUMFINAL)

odliiwl (glaslin] piie lgicas ploaw dlsle (33,5 o aidy 5| TAR(VOI) pg> clls

Ll 64
Vioi>71 I=1
t—1
re=aireq+a,(1—I)r_ +¢€
t 1it't-1 2( t)tl t Vt—1ST I=0
ol Cd S i ~TAR(VOL) Jue .Y Jgua
. Jlain! - e . il
I LI F Loia! t oLl 5 .
T ke (F o) o s J o) P o ps o
LYERALY YAAYAA of s e s XYY <oy fYyY [a
SEEEAYAYAN | feeen | YORFOARE | LOWVE | feenY | IVARALY | /YAYOA | /V-AME | YCI)*DUMPINAL
elewees | VIOVAEY | <[¥NAQR [ </aFNFL | y(-])%(1-DUMFINAL)
Jlgod JEH! s S

5am 451 e S oy ] 4 g 315 Sy 5 W] e
Joan JUis] pmgings (sl Jie 3 il b é (o080 Ko (g el ety
oSy logd 53 55 Jda cpl S oo i (o)) 4 gndgingd sla il (STAR)
1wl 04 0d;
ool 015 olizal i) e lgicds pliww 035l 4y 5 LSTAR ol clls
Ty = @ota Ty + -+ apti_p + G[Bo + Pire—1 + -+ Bpripl + &

45 5 sk
G =[1+exp(—y(r-a— )™

e a5ty ool Seiand s Gy il ot Tyg et 355 b
2L e Y g el diges lgisds i odlatl IMulti l58le 5 5l Siiwod g ezl



ARD) B oY T LY KV L\ WVP) R PR PR 3| Ve oV Rge. 90)

) s Jlo 3 Ky g o

crossplot G(r{t-1))

0.0 0.1 0.2 0.3 04 05 06 0.7 0.8 0.9 1.0

-0.05 0.00 0.05 01 0.15 0.2 0.25 0.3 0.35 04
{t-1)

o)k G &8 i LSTAR Jate JUST oG .Y l3ge5

JGsl e ety plos ok o 53,5 i 488y j| LSTAR(VOI) pys el
ol 0 o2\l
e = QT + -+ aptep + G[Bo + Prre—q + -+ Ppre-pl + &
45 sk
G=[1+exp(=y(Ve—a — )™
=25 g diged lgisds ] S 2U G g Jlail pusiio ¢ Vi_g jasio YU dlre jo
e codd yasudio & pobolan a3 oo GUIS )by CB5 CS 55 (gl ) Setuad @b ke
ol s Jbo 3 S g ke o

crossplot Gjvit-1))

e}
o
(-]
@ 3
=
L
<
bl
o
i
] (-]
=
g 8
]
er =
~ [}
=]
- -
bl I @
= o
5 £
& 4 2 0 2 4 6
vit)

ool a5 8 13 LSTAR (VOl) Juo JUST & .Y 15900



WA lime) 5 jml YV 0land V¥ 595 St

Yoy

Amd e s S 15 S 4y 1y LSTAR(VOL) Jo (o5}l o6 gy ¥ Jgi

ol 0as odlatwl 033L Hldy wyy jelaieds Colps cpl il gy isu )

LSTAR (vOl) Jso gadgidgd il s £ gun

B b iy al o B iy al o 8 i ol
—+[0+5AA [++$2A -I¥AY —efeeeXD PETERW
—+/5240 AR <IVEFAN —+[++YAD I3 9355 ol
AR o[+ -5¥0 /FY-e¥ ofeeeyY 9,5 b
—+[\D-Y =[OV Y%y o[~ OA-Y oS
A o[+ YA AT R STyl oy y
AN Y —efeee¥] <[54 of+--QY L] ooy
o ZaS\s o[+ -IVasYD —+]ee¥5S S B ooy
RATAA Y -[+¥V) - /YYYYY ofeeyY &9y Plo drwgs
—+JYYYYY o/« +YOA N %t ofeeyy ol ool (oilug,ls
AR\ [oexey <I¥FANY ofee0¥ 565 (silog >
-[S\VO¥ [-\YYY o[+aA-Y ofeeeyY skl
AR AAT —+fee¥NY < [BAYYY o[+-YVY Lol
¥/+YOVA IR rans TANAAA o[+ NV o8 Lo g
—/VOV-Y [++¥V0 - [ANOOY ARl OIs Olews
=¥/ \5YD [+~ ¥YA IVAYVE [+++V ol olosw
ATt —efeveey -/ayasa [++33) Gy loww
V/YOV-Y [+-¥\Y —+IV+A-A AR\ 4 b g oyl oo
—-[VasF [+5VY <IYYYYY [+++) oS yrog i sinio
—+[NOYAY [++AYY IYAY VS —efeeeXY el oS
AL S —e]eeXEY < IYYAYY [+oeXY oS
—+JOASY [+Y ) Natat’ [+--¥Q 95lsesS
—+/YaovY [+ +YOA NAATNEN [++\YD S5,
< [¥AVQY [\ F AN RV e
AN —+[-\OAY -IYEASS [+ \\Y Ol s
AR [+ ¥V -[OVFYD —efeeeey ook e




Vo¥ e (Bl g0 31 00 b oloew 8330 g vl

b e b b b oS 8 Shos (s4mslio
285 34 ] gle 5 sl goil 5 (s b (s sl Jae 5,80as dulie psion
-4y Qﬁ—")’i ol Pbyle g ol Ll onds edlaiwl ccunl Jlyy95 w RMSE & cus (5 5YL

Jacie I Joli ol G jelate oy bl .50l il Jae 93 (o s )08 dwolie yolate
sl o5 JSBy opgasl ol o (58 i S Jai )3 ) oo (sllas
dy = E[g(ef) —g(ef)] =0

adbgh nia 5 osalion ST b ol Gangin sl pod Gl Lol 5 g &6
Db e iy 5 ygomdy (g3l ool il atsly Jas 3 1) am Sloj

n[fo + 2 X217kl
_ 1
Y] (de —1d) (e — )

Yk

by @is s Lyt S cJde 53 (e sl (g5l jho (558 b aidhy (i L]
ol Sl

S~N(0,1)

S, e ¥ Jouo )b g9 (gybolize OS] Juo 93 oy (slallas oy a5 €8 )5 e

[S] > 1.96 yolie aad o lis KSE 4y wyp d)90 S 15 (6l 1) 00 dnwle
Wloads 00ly L (g yS B Oygody Joan )



\R%3

YV 5yl VY 595 « b o”

2l ¢

Y. dm) 9 3

a0 e PIVSVE VAV/A PRAVA AdAA A4V /A [ PRV LAL/A ALAV/+ ARG/ 40 A\
Yoy - [SYAVIY VYRA/A YAVAIA A/ $o4A/A AL/ BA4-/A AAAO/- YW\~
AVAQ/ -~ A-bd/A- £%AQ/A AWOY/A- AL \YAALS \SOAA— AYAb/A Vb /A~ AATA/A—
AVeA/e VASA/N= W0\ /A PV WL\ Q4AMA AQQ A= VA*B/\ AVBA/* QAAV/A-
Ao /o= Aol /== 4%+ /A SUIVE AT/ - Abd/A 44/ RN $A40/\ b\
al B AB/A— AWAY/+ AAAAS = S0/ ATAY/A YA AL AAAM/A YA/~ AN YAy
BLauis WAYQ/— [FEAVIN WAAA/- ASYAIN YA\ VAL AT ALQQ/-— AQAL -~ ASdfe
e Héncl o QAL /- VAUA/ == Ad%/\ QLVA/ -~ Yeud/o— PRI PANVYEES QQL4/A PARIVEE Ad-AA-
T gl 4 M- AJAN/A cATAN AthA A4 LPAVIN QY[+ YYYY/+ \dde /o= QYA /N
N i AAYY/ = A4/ AYVA/A SAYAN YA+ /A (RIVIN “Ab/\ VAAAA AAAVA AMAN-
D ey YA A= YYAB/A AVYS[ - £o A\ AR/ VAL Adg = AMY/ -~ VOAM/A- RS A
0 0 VA WYALA YASA/\ AAST/A ATAL/A AT/ AAT/A A6A/ PASIVAY PEVE
ooy |70 AR ARAN - WAL/ QAN V0 BAQY/\
il Q4-4/\ LA/ A\ O/ LALAN- AVY< /- odd- [ s+ AMA/- VAL
(e QAT AQSALA AYAY/A [YEVIes AYZ/A ALY/\ AVAA- Ad4e /0 YAAQ/\~ “\YHA—
qfém( g6 BAGA/A VYAG/4 CAAL/A QVAA/A A0%0/+ AVM/A - AAQA/ = WYY/~ AAAN - AM/\
e & Addds /A= FEVE < 2Ab/\ REAYE A Y440\ Abd/* A"eA/\ Ve A=
q|fém( ke vAVY/ - VA A V£ Q/A AR/~ Addd/A AR4/A
oy ovcD (65 AWVAN AVA/- A0 YV YAV ATBA/N FCIVIS AAV/e A= AASAA -
b ol o A\~ (PR AYA= [EVEVEY \AAY/A AOLAf = \QAM/A AN ERFVIY 4%\
T |0 Ye4A- WOSAIN - A£AQ/A SASY\ - WA/~ QYA A4 VeAL/A b A= AMAA-
Ll (T AV VAV A= 40/ ARO[~ AAYAS = YAAS/ FVNSVESS ESEVVE Bl AAYQ/
Asm? POIVIEE AV - YA/ LA/ - RRAVES “YYQ/\ VA= \£AQ/0 Abegfe— LSANA-
B o6 A\ fe Ved¥/ s~ A0</\ Yes0)f -~ AVedfe- AARQ/A AV BPIY AN A AN
[FI7 <Set6 ¥ LV VAT - BAML/A A\AVA- AL EISVA \ 40+ A= B AV/A SYVA/A- YALQ/4—
I <bccé AYELVAN AQLL/L AATL/\ EVSIVEY YA/ VAL B\ e\ VAL VALL/A PV
(10A)dV.L VIS (104) UVLST (leA)dvL AUVIST (194) UVLST UVIST (0A) AVLST | (104) AVIST
Ll VIEY € VL VINAVE VNI VE VNIV ¢ uvif RAR AVLE (1oA)9vLé (104)9VLE uvIsT1é

rb[" o omyree <6 fp o6 ov e 6 owr(” oy o fob D o e 6 o RE e g o ey




Yoo e 2 e gl ro 51 03kl b oo 833 iy

ed oo Gl pj 2o |y Glaghy lagiuny b Jie 93 4 93 aumlio 4 dr g L

e g 8> ] ARMA s Jue 4 ¢ LSTAR § TAR L e gl Jae LT -)
01,55 5 VL (Gmiie

plosl oS (gilwgls <8y slp |y oy sw (i TAR Jas :TAR g ARMA
2wl 03905 iyt TAR & s 1) S <8 45 003L 55 ARMA o .l 03D
bl dgg Jdo 90 (ol o (gyloline MBI S il 350

» ARMA 4 cui (50 5yShas TAR(vOD) Jiw :TAR(vOl) g ARMA
Ol 5 o dlelj 595" (3lug)ls (Sl condig ity (S 18 035k (St
YL SUlg ARMA & cul Jbs jd cplcasl ausly liwjsd g o)l loww ¢ lakuw
O (Soblixe BMB] S 1o plu 390 ) ol dLBl 5eige €8 i 035L i 0 )
bl dgg Jdo 90 pl sy

ilwgyls (DU g (I 9p995 olpl €8 ,3 Ve sl iLSTAR g ARMA
Cs g e B (i Fge Sl gsliesS 395 Silog)ls (Gl ool e (gilag I cogul
plw 3y50 53 .Cuwl alls ARMA & couid 1) (65508 dw Liws sl LSTAR Jao o)l
bl deg S 93 (ol o e o (6)blime BMBT Sy

Gilwayld (S8 audigyi gy )l pl S Wb 590 3 (LSTAR(VOl) g ARMA
s S (5505 ey sUas LSTAR(VOD) Jao ()l € g )5 Glosss <368
Gl ail iege <8 b glp |y oo e ARMA Jas bl .ol azils ARMA
il dgg Jdo 93 pl dw i oy (gyblize O] S b ol D50 )

» ki ARMA Joo s e cla Juo s ARMA Jus o (N (saunlio
sl gl 038 Joo (b o8 slaa | e ()50 9 S S b plow 025k e
Olasms 59y (plno daogi e Bllo pus dlo (ST oy Sy gl o)y 25,54
stadize g ARMA Jae b (6ybline OGS (lpl (328 9 45 00 9305 (sixivo ¢35
Py YU oUlg s e oo Jae oilosdl <8 16 VO D90 50 bl D9z g Jad ue
sl ARMA & Cond 033b (i

5 TAR (sla Jus ,» JUasl g clasbiw] ysie flgieds @Molre poms (605 S LT =Y
Samd oo Liwl38l o0l dw i 1y b Jse ol bl LSTAR

slacs b o0 (s i syie 2,XMes TAR (vol) Juo :TAR (vol) g TAR
4SS ol Js pd ol il aily o)l cd g S i Gloww by «SHB oy



Ao lne g sl Y 0lasd AT 0,93« Yl 11

2w dy50 )0 Cowl ail iaTae <8 1 03js (i )0 gy 3,Sdes TAR oo
il dgg Jdo 93 (ol sy e (gybblize OS] Sy

slacs i plows 035L (dwyiws ;3 LSTAR Juas 5,Sles :(LSTAR (vol) g LSTAR

3 e 5950 5 48 egy simimo (DL oyt LaSly (S5m0 50365 o]

Je 93 ol s e (gybblize OS] S i ol 5y90 45 .l 0393 LSTAR(vOI)

S 25 AR g Sy
2 slade cmd o Gl (iag} olS (8 Cuend )3 485 g0 (sladulie 4 g |
Myg3 b SLS el g b g 03,8 i ) S 8 plaww 033l (slaodls s
silg (adyd (slaJae 85500 5)50 13 glle 5 Aol (ige] G & g b i
3 Lo o5 85 doxi (i oo ol pliy 28l andly (o 53 658 slas
3y50 3 Lol it Jl3y55 0 (St 0 YL Oy g <83 JTARMA (las Jao 4 o
i o i duslde pl pogMe ol Cunday (i ly donid Collas Jad 8 Jho g4
5 TAR (Lo Juco Uil g gl ,ito lomicass &Malno o (g8 S oS
Ot A3 o ]38l S 1 plow 003L b iy 1y b Jae opl oUle LSTAR
s Coito LSATR(VOD) Jico (os comud ulyps olos aSToa] 0 Jgas ywlul
sl plaw 033l )8 sl (Vg <€) S A im b s 2 )5 oS ol
L )5l aonis cpl sl J5lo potioge b liwjgd 9 ()b ploww J2 & S i (oles
5 Oban dN] GEhLSe 5 55 N+ ] i 9 3L8 4] Qul)Sen 5 JoS slaing
o 3 grrdgingd caly sl 5] oS 5 [+ ] s 5 g JA] L) S
5 08 Oloro 9 o Bllo s olsls ¢ 5550 2 4 S5 8T (el 55 Jao (s f
033 L, aS” wad o b (Jad Cond Colpd b ol s cpl duglie s die liwjes
ol Gl €855 5y9 0 50 ba 88 .l Bkl Gygods (Vpmg > €) oYL w23y 5
ol (698 (S35l ¢ 2Vl w23y ) 03jk JlB) &5 CulS g
g o0 )l 25 salentn ST el imgh plnl gl pol (imgh 4 d2g L
s plas o33 e S, e Ll oIS sla it 3,5 3 b ol -
Sl el (6505 g s



\Ra4 wer (B pf B0 51 00 b oo 8351 S wiws

o oLl 503 sl pesite (e Sl Glpie 0d S (ad s (sla s I Y

g SOl dgu

&bw

553 den 5 epgd Mo ¢63,0)5 5,500, b loj (sl g o (SriwdlasBl (VWAS) Lyl lg =)
(&) 3ol plol olRiily cwlylicsl : ) o5 yoy Jlguhs dumaws 9 (Bolo (g0

e 10l e Gl Lag 2 plaw 033k it (IYAY) (B (LBgl> L) (el Y
IV NDAY oz Jlo o Jlo wlddod o Jole ks Jis g (Soiuns e bdS
ARERSAVN 9 A% Ko pde f’l"" 4u|).e(> )‘JLQ‘;. L§‘)5‘ L DLl u»gg.’.n

o0l 4y (oS b plow diljg)y 035l o i (VWAS) (sapedeto ypolS chosmo (gilos —F
MYF- N0 A e

Bhsl g 0aLS i (WWAY) jl Jol ()98 nlbw (5925 y0 (i (2l —0

AR AV PN omdjled Jle coian e glaaSd jleolatl b ol e bl

1. Barberis N, Shleifer A, Vishny R (1998). A model of investor sentiment.
Journal of Financial Economics; 49: 307-343.

The role of volume. Journal of Finance, 49, 153-181.

3. Brennan M, Chordia T, SubrahmanyammA (1998). Alternative factor
specification, security characteristics and the cross section of expected stock
returns. Journal of Financial Economics; 40: 345-373.

in stock return. Quarterly Journal of Economics; 108: 905-939.
5. Conrad J, Hameed A, Niden C (1994). Volume and autocovariances in short

horizon individual security returns, Journal of Finance; 40: 1305-1329.

test. Journal of Financial Markets; 1: 203-220.

Blume L, Easley D, O Hara M (1994). Market statistics and technical analysis:

Campbell J, Grossman S, Wang J (1993). Trading volume and serial correlation

. Datar V, Naik N, Radcliffe R (1998). Liquidity and asset returns: An alternative



Ao lne g sl Y 0lasd AT 0,93« Yl VoA

10.

11.

12.

13.

14.

15.

16.

Diebold, Francis X, Mariano, S Roberto (1995). Comparing Predictive
Accuracy, Journal of Business & Economic Statistics; 13(3).

Hong H, Stein J.C (1999). A unified theory of underreaction, momentum
trading, and overreaction in asset markets. Journal of Finance; 54: 2143-2184.

Jegadeesh N, Titman S (1993). Returns to buying winners and selling losers:
implications for stock market efficiency, Journal of Finance; 48: 65-91.

Khim-Sen Liew, Kian- Ping Lim & Chee- Keong Choong (2003). On the
forecastability of Asean- 5 stock market returns using Time series models,
working paper.

Mc Millan, D.G (2007). Nonlinear forecasting of stock returns: Does volume
help. International Journal of forecasting; 23: 115-126.

Mc Millan D.G (2003). Nonlinear predictability of UK stock market returns.
Oxford Bulletin of Economics and Statistics; 65: 557-573.

Nektarios Aslanidis (YE), Denise R.Osborn & Marianne Sesier. (2002). Smooth
transition regression models in UK stock returns, working paper.

Shleifer A. Vishny R (1997). Limits of Arbitrage, Journal of Finance; 52: 35-55.

Wang C, Chin S (2004). Profitability of return and volume based investment
strategies in China s stock market. Pacific — Basin Finance Journal; 12: 541-
564.

Wu-Jen Chuang, Liang-Yuh Ou-Yang, Wen-Chen Lo (2009). Nonlinear market
dynamics between stock returns and trading volume: Emprical evidences from
Asian stock markets, working paper.



